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General 


Hu Qili Meets UN Offficial in Beijing 
OW 230127 Beijing XINHUA in English 1301 GMT 
22 Oct 87 


[Text] Beijing, October 22 (XINHUA)—Hu Qili, mem- 
ber of the Political Bureau and Secretariat of the Chinese 
Communist Party (CPC) Central Committee, met here 
today with Bernt Carlsson, former secretary-gencral of 
the socialist international and the United Nations com- 
missioner for Namibia. 


Democratic Kampuchea, SRV Relations Viewed 
OW230825 Beijing XINHUA in English 1010 GMT 
22 Oct 87 


[Vietnam Can No Longer Fool World, Democratic 
Kampuchean Ambassador Says (By Lei Lili and Qian 
Wenrong)”"—XINHUA headline] 


[Text] United Nations, October 21 (XINHUA)—The 
UN adoption of the resolution calling for Vietnamese 
withdrawal from Kampuchea shows that Vietnam can 
no longer fool the world community, whatever maneu- 
vers or tricks they resort to, a senior Democratic Kam- 
puchean official said here today. 


Thiounn Prasith, ambassador of Democratic Kampu- 
chea to the United Nations, told Xinhua in an exclusive 
interview here this afternoon that the Vietnamese tried 
very hard this year to launch a diplomatic campaign at 
the United Nations. 


In addition to issuing statements and press releases, they 
first tried to lobby a number of countries to co-sponsor 
another draft resolution, but in vain. They also failed to 
ask certain countries to make amendment to the 
ASEAN-sponsored draft resolution. 


This shows that the Vietnamese could not convince 
anybody, the ambassador said. 


Vietnam’s participation in the UN debate this year and 
its propaganda on “‘national reconciliation” and “partial 
withdrawal” were aimed at reducing the UN vote for the 
draft resolution sponsored by 63 countries, including six 
ASEAN countries, he said. 


However, the ambassador added, contrary to their wish- 
ful thinking, the Vietnamese even suffered “a bigger 
defeat” at the current UN General Assembly session. 


The UN General Assembly adopted the resolution last 
week by a vote of 177 in favor, two more votes than last 
year. 
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Referring to the recent statement by the Vietnamese 
Foreign Ministry denouncing the UN adoption of the 
resolution, the ambassador said, “willingly or unwill- 
ingly for the Vietnamese, the Kampuchean problem can 
be solved only on the basis of th. principle and frame- 
work laid down in the UN resolution.” 


“The problem of Kampuchea will not have a just and 
lasting solution without the total Vietnamese withdrawal 
from Kampuchea,” he noted. 


It cannot be solved “without the self-determination of the 
Kampuchean people and the UN guarantee of the inde- 
pendence and sovereignty of Kampuchea,” he added. 


PRC Calls For Nonuse of Nuclear Weapons 
OW210125 Beijing in Russian to the USSR 1800 GMT 
17 Oct 87 


[Text] On 15 October Fan Guoxiang, PRC Ambassador 
for disarmament, called on all nuclear powers to uncon- 
ditionally commit themselves not to be the first, under 
any circumstances, to resort to the use of nuclear weap- 
ons or to use, or threaten to use, them against non- 
nuclear states and nuclear-free zones. 


Ambassador Fan Guo: ‘ang made this call during disar- 
mament discussions in the United Nations General 
Assembly First Committee. He stated that China took 
these two committments upon itself a long time ago. 
Between them, the United States and the USSR have 
more than 90 percent of the world’s total nuclear arsenal, 
Ambassador Fan Guoxiang underscored. Therefore, 
they should be the first to reduce the nuclear arms race 
and significantly reduce the number of nuclear weapons. 
The ambassador expressed the hope that after an agree- 
ment for the elimination of medium-range missiles is 
reached, the United States and the USSR will continue 
to hold talks and will reach an agreement for a significant 
reduction of other types of nuclear weapons, particularly 
strategic nuclear arms. 


United States & Canada 


Commentary on U.S. Charges of Missile Saies 
OW261549 Beijing XINHUA in English 1520 GMT 
26 Oct 87 


(Commentary: Absurd Charges (by Wu Jin)”’—XIN- 
HUA headline] 


[Text] Beijing, October 26 (XINHUA)—The U.S.Senate 
raised groundless charges against China on October 22 of 
transferring guided missiles to Iran and put pressure on 
the Chinese Government by suggesting a review of the 
planned transfer of U.S. military-related technology to 
China. 


It is difficult indeed for people to understand these 
actions of the U.S. Senate. 
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China consistently holds that the two parties to the 
Iran-Iraq war should cease hostilities and make peace as 
soon as possible. To this purpose, the Chinese Govern- 
ment has done a great deal both inside and outside the 
United Nations and has played its due role in the effort 
to reconcile the two warring parties. 


China, a Third World country as Iran and Iraq, main- 
tains friendly relations with both countries and has no 
conflict of interests with them. Therefore, there is every 
reason for China to remain neutral in the Iran-Iraq war 
and no reason whatsoever to stand by one country 
against the other. 


The Chinese Government also always stands for ensur- 
ing the freedom and safety of navigation in the interna- 
tional waterway of the Gulf. It demands that the super- 
powers end their military involvement in the Gulf and 
that the Gulf countries be left alone to solve the issue 
through consultation. 


The Chinese Government has declared that China sup- 
plies weapons to neither side. It is the United States 
which should check its own accounts and see how many 
weapons it has sold to one side or the other. 


The charges against China represent a bid to make 
people believe the rising tension in the Gulf is China’s 
fault, and not the result of the escalation of the Gulf war 
and the military involvement of big powers there. How- 
ever, this outrageous attempt to shift the blame to China 
will never succeed. 


The friendly relationship between China and the United 
States, including their exchange and cooperation in the 
field of science and technology, is based on mutual 
benefit. But obviously some Americans regard technol- 
ogy transfer to China as a favor and want to use it as a 
“lever” for bringing pressure to bear on the Chinese 
Government. This, of course, constitutes the height of 
absurdity. 


Reagan Asked to Ease Antidumping Regulations 
HK260750 Beijing CHINA DAILY (BUSINESS 
WEEKLY Supplement) in English 26 Oct 87 p 1 


[By CHINA DAILY BUSINESS WEEKLY correspon- 
dent Kathleen Connors} 


[Text] New York—The Committee for Fair trade with 
China(CFTC), a coalition of American companies with 
business in China, has called on U.S. President Ronald 
Reagan to join three former presidents in backing an 
amendment to the U.S. trade bill that would make U:S. 
dumping regulations fairer to China. 


In an open letter CFTC asked Reagan to join presidents 
Nixon, Ford and Carter, who in an unprecedented move 
have all given their support to a new legislative proposal 
that would allow countries like China to fairly justify 
their costs of production in a U.S. dumping case. 
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Under the Hecht Amendment, sponsored by senator 
Chic Hecht of Nevada, countries like China, which have 
planned economies but are moving towards more mar- 
ket-driven pricing would be reclassified as having a 
“planned market economy.” 


Classifying countries like China as “‘planned market 
economies” would not only be a more accurate way for 
the U.S. to measure dumping but would streamline and 
standardize U.S. dumping regulations, said Elliot L. 
Richardson, a partner in the law firm of Milbank, 
Tweed, Hadley McCloy, former U.S. Attorney General, 
Secretary of Commerce, Secretary of Defence and co- 
chairman of the CFTC. 


CFTC advocates that China should be given the chance 
to enjoy whatever comparative advantage it fairly 
deserves in trade with the U.S. 


Under the present U.S. law China is classified as a 
non-market economy and China’s export prices are 
compared to a surrogate country’s products to determine 
whether China is dumping—selling products in the U.S. 
below the cost of production. Recently countries such as 
South Korea and Argentina, with a significantly higher 
standard of living than China have been chosen for 
comparison as surrogate countries, and China is denied 
the advantage of legitimate low labour and production 
costs. 


The letter also asks for Reagan’s help in having deleted 
from the upcoming trade bill a little-noticed provision 
which had been introduced by Senator Heinz provision 
would force the Chinese to inflate artificially the prices 
of their products on the U.S. market or face stiff anti- 
dumping penalties. 


In addition, forcing China to centralize their prices is not 
only contrary to China’s economic +2forms but to the 
GATT regulations and U.S. stated policy, said Edward 
Furia, Seattle businessman and political consultant and 
co-chairman of the CFTC. 


Soviet Union 


Expansion of Border Trade With USSR Planned 
OW 231237 Beijing in Russian to the USSR 1800 GMT 
22 Oct 87 


[Text] Between January and 10 October of this year, the 
combined volume of border trade between the Chinese 
province of Heilongjiang and the Soviet Far East has 
already reached the highest level in history—58 million 
Swiss Francs. This is 94.3 percent higher than the total 
for all of 1986. 


Border trade between China and the Soviet Union was 
resumed in 1982. With the broadening of the border 
trade, besides the two trading points on Shizheng—He 
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and the Heilongjiang—two more river wharfs have been 
commissioned: Heihe-Blagoveshchensk-Hailanpao and 
Tongjiang-Nizhne-leninskoye. 


During recent consultations between the representatives 
of the Chinese province of Heilongjiang and the Soviet 
Far East, consultations that took place in the spirit of 
equality and mutual benefit and mutual interchange, 
proposals and thoughts were put forward for further 
broadening the volume of border trade between the two 
countries. 


Heilongjiang-USSR Barter Trade Hits Record 
OW231229 Beijing XINHUA in English 0242 GMT 
22 Oct 87 


[Text] Harbin, October 22 (XINHUA) —The volume of 
barter trade across the border between China’s Heilong- 
jiang Province and the eastern USSR hit a record high of 
58 million swiss francs by the end of October, or 94.3 
percent more than in the whole of 1986. 


A local trade official described the trend as “very encour- 
aging and promising broad prospects for further devel- 
opment.” 


The cross-border barter trade, which was resumed in 
1982, has kept increasing, with the total two-way trade 
volume amounting to 104.25 million swiss francs over 
the past five years, the official said. 


The Chinese side has added piano, rosin, pulp and wood 
chips to its import list and tea, calcium carbide and 
folklifts to its export list. 


While expanding the border trade, the two sides have 
recently signed contracts for processing timber, leather 
and reinforced concrete. 


To meet the growing demand of border trade, the two 
sides have agreed to open two shipping ports at the 
Chinese Heihe and Tongjiang Rivers. in the past, trade 
was only conducted at the land ports of Suifenhe and 
Manzhoull. 


During a recent trade talk, the two sides both expressed 
the intention to expand further the barter trade across 
the border, the official said. 


Li Peng Meets With Moscow City Delegation 
SK260348 Beijing BEIJING RIBAO in Chinese 
18 Oct 87 p 1 


[Text] On the afternoon of 17 October, Li Peng, vice 
premier of the State Council, met with Valeriy Timofe- 
yevich Saykin, chairman of the Soviet Executive Com- 
mittee of Moscow City of the Soviet Union, at the Great 
Hall of the People. 
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Vice Premier Li Peng said: Last year Beijing Mayor 
Chen Xitong was warmly received during his visit to 
Moscow and today we feel very happy to have the 
Opportunity to receive the Moscow guests in Beijing. He 
briefly introduced to the guests China’s current eco- 
nomic structural reform and the urban construction 
Situation, and expressed hope for the further develop- 
ment of friendship between both cities. 


Chairman Saykin thanked Vice Premier Li Peng for 
receiving the delegation. Hc said: During our 7-day visit, 
we felt an air of development everywhere. During my 
talks with Mayor Chen Xitong, we have mutually intro- 
duced our own situations in reform and construction and 
discussed cooperation between both cities. 


Present at the meeting, were Mayor Chen Xitong, Vice 
Mayor Han Boping, and Troyanovsky, Soviet ambassa- 
dor to China. 


Before the meeting, Mayor Chen Xitong and Chairman 
Saykin signed a summary of talks on developing 
exchange and cooperation between the two cities at the 
municipal government office. 


Chairman Saykin and his entourage returned to Beijing 
on 16 October after their 4-day visits to other places. The 
Moscow delegation left Beijing for home today. 


Moscow’s Asian Policy Takes on New Look 
OW181435 Beijing BEIJING REVIEW in English 
12 Oct 87 p 14-17 


[Article by Jia Bei: ““A Look at Gorbachev's Asia-Pacific 
Policy”] 


[Text] Soon after Mikhail Gorbachev assumed the office 
of general secretary of the Communist Party of the 
Soviet Union (CPSU), the Kremlin set out to adjust its 
global stragegy. One major adjustment has been in its 
policy towards the Asia-Pacific region—Moscow wants 
to increase the region’s role in its plans. 


The policy adjustments are manifest in many fields: 


—In line with a general shift towards taking a “‘concilia- 
tory” stance towards the United States. Moscow publicly 
recognized U.S. political and economic interests in the 
Asia-Pacific region. 


—The Soviet Union has tried hard to break the deadlock 
in relations with China by positively appraising China’s 
economic reform and withdrawing a small number of 
troops from Afghanistan and Mongolia. Formerly it 
denied the existence of what China terms the three major 
obstacles to the normalization of Sino-Soviet relations: 
Soviet support for Vietnam’s aggression in Kampuchea; 
the Soviet occupation of Afghanistan; and some | mil- 
lion Soviet troops stationed along Sino-Soviet and Sino- 
Mongolian borders that pose a threat to C ina. 
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—-Moscow has paid greater attention to Japan’s role in 
the Asia-Pacific region and the world, describing the 
country as “a power of top importance.” It restored 
exchange visits between the two countries foreign min- 
isters, which had been suspended for 10 years; gave 
Japanese people permission to visit the graves of their 
ancestors on Hobomai-shoto and Shikotan-to islands off 
northern Japan, which have been occupied by the Sovi- 
ets since World War II; and announced that Gorbachev 
would visit Japan. 


—It stopped criticizing the member states of the Asso- 
ciation of Southeast Asian Nations (ASEAN) and Aus- 
tralia and New Zealand for their military relations with 
the United States. Instead it has been trying to play up 
their disputes with Washington. 


—It shifted its position on its SS-20 missiles in Asia from 
refusing to discuss them to agreeing first to cut and then 
to remove all of them, if the United States does the same 
with its intermediate nuclear forces in the region. 


A flurry cf Soviet diplomatic activities in the Asia- 
Pacific region has accompanied these policy adjust- 
ments. 


Behind the Soviet Moves [subhead] 


In Europe, where Moscow has put great strategic empha- 
sis for years, the Soviet Union matches the United States 
in medium-range missiles and has the upper hand in 
shorter-range missiles and conventional weapons. The 
Final Act of the Helsinki Conference signed in 1975 
clearly defined the Soviet sphere of influence in Europe. 
However, in the East, Gorbachev faces two grave prob- 
lems. 


In the 1970s, the Soviet Union took advantage of detente 
and the post-Vietnam War syndrome in the United 
States to station soldiers in Afghanistan and offer sup- 
port for the Vietnamese occupation of Kampuchea. 
These activities have further complicated Sino-Soviet 
relations and put many Asia-Pacific nations on guard 
against the Soviet Union. Moreover, Moscow’s relations 
with Japan are strained by the Soviet occupation of the 
four Kuril Islands, which is a problem left over from 
World War II. Moscow will not even admit it has a 
territorial dispute with Japan, let alone return the 
islands. 


Making use of Soviet weakness in the area, the United 
States turned to Asia with the aim of strengthening its 
relations with Japan and ASEAN nations and assuring 
that its Japan-Guam-Australia-New Zealand strategic 
defence line remains intact. It began deploying missiles 
and bringing in other advanced weapons to the Asia- 
Pacific area. It was also actively seeking to further 
develop its economic and trade -elations in the region. 
The Soviets believe Washington gives top importance to 
the Asia-Pacific area in its global strategy. Moscow 
realizes that its own influence in the region is limited, 
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and admits that the area poses the biggest problems for 
the establishment of its hoped-for international security 
system. It has therefore become urgent for the Soviets to 
end their diplomatic deadlock in the Asia-Pacific area 
and halt the U.S. military buildup and the formation of 
an anti-Soviet alliance. 


Moreover, the idea that the 21st century belongs to the 
Asia-Pacific area is taking hold, and the Soviet Union is 
very eager to get in on the action. Moscow has clearly 
realized that some advanced capitalist countries, such as 
the United States, Japan, Australia and New Zealand are 
concentrated in the region. So are such newly industri- 
alized nations and regions as Singapore, South Korea, 
Taiwan and Hong Kong, as well as some countries that 
have increasingly close ties with developed nations, 
including Indonesia, Malaysia, Thailand and the Philip- 
pines. Over the past 10 years, the Asia-Pacific region has 
greatly increased its economic importance to the capital- 
ist world. Despite some instability in the area, it pos- 
sesses enormous potential for economic growth. Since 
Moscow depends on the area for the development of 
Siberia and the Soviet Far East, it is worried that the 
United States might strengthen its worldwide stragegic 
position by co-ordinating its economic interests with 
Japan, Canada and major West European capitalist 
countries in the Asia-Pacific and other regions. 


Moscow believes that the Asia-Pacific area plays an 
important role in deciding the world’s political structure 
because four major nations—the Soviet Union, the 
United States, China and Japan—are located there. It 
fears that the political influence of the United States in 
the Asia-Pacific area might grow with the increase of its 
close relations with the region; that China’s international 
role might increase with its success in economic reform; 
that Japan might grow into a power equal in political 
importance to the United States as its economy grows 
further; and that the ASEAN nations’ political role might 
increase. These factors work against Soviet ambitions to 
hold sway in the area. 


Militarily, the Soviet Union fears that the United States 
will turn the Asia-Pacific region into an offensive nuclear 
base to exert protracted pressure on it. It is also afraid of 
being caught in a two-way squceze once the United 
States, by strengthening its military co-operation with 
Japan, establishes a U.S.-Japan-South Korea military 
axis Corresponding to the North Atlantic Treaty Organi- 
zations. 


Because of its econcnic stagnation since the 1970s, the 
Soviet Union’s ability to impose economic influence on 
Asia-Pacific countries has been limited. Politically, Mos- 
cow has also failed to win the confidence of these 
countries. Thus, it thinks it is facing a comprehensive 
political, economic and military challenge in the region. 
It has become an urgent diplomatic goal for the Soviet 
Union to improve its political and economic relations 
with countries in the region and get them to affirm its 
identity as an Asia-Pacific power; to expand its influence 
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and cause the political pattern of the region to shift in a 
direction favourable to itself; and at the same time to 
seek funds technology and markets to develop it. 
national economy. 


General Pattern [subhead] 


A rough outline of the Soviet Union’s Asia-Pacific policy 
can be seen from its actions during the past two years 
and its policy adjustments: 


(1) Focusing on disarmament, peace and regional secu- 
rity, Moscow is attempting to gradually rally the whole 
region to its call for an Asia-Pacific security system. By 
improving relations with all the countries of the region, 
the U.S. military alliance in the area and force the 
United States to dismantle its military bases, withdraw 
its troops and stop its military actions. 


(2) The Soviet Union has been trying to promote its 
diplomacy in the region by improving its relations with 
China and Japan, and strengthening its ties with India. 
Moscow is seeking to normalize political relations with 
China and Japan and win these countries away from the 
United States by strengthening economic and trade 
relations, and scientific, technological and cultural coop- 
eration with them, and even by making some conces- 
sions when necessary. To consolidate and strengthen its 
ties with India, the Soviet Union is offering New Delhi 
economic and military aid. It adopts a prudent attitude 
towards contradictions and frictions among China, 
Japan and India, and tries not to offend any of them so 
that their economic relations and political influence with 
other Asia-Pacific countries can help bring about 
i in those countries’ attitudes towards the Soviet 
nion. 


(3) To improve its relations with all other Asia-Pacific 
nations, including the United States, Moscow has 
adopted a humble posture and lessened its criticism of 
the foreign policies of U.S. allies, the ASEAN countries, 
Australia and New Zealand. It maintains that Asia- 
Pacific countries and the Soviet Union should seek 
common ground while reserving their differences and 
says that it will not impose its ideology on them. It 
acknowleges U.S. interests in the region. All in all, it tries 
to give a good impression so that the Asia-Pacific coun- 
tries will recognize its role in the area and permit the 
expansion of its influence. 


(4) The Soviet Union sees strengthening its economic 
and trade connections, and scientific, technical and 
cultural cooperation as the main meang of implementing 
its strategy. By separating economics from politics, it 
seeks to dodge political differences and promote the 
gradual improvement of political relations by strength- 
ening bilateral economic and cultural relations. Moscow 
also seeks to increase its role in multilateral economic 
Organizations in the region and to join the Pacific 
Economic Co-operation Conference. It is doing this not 
only because of the material benefits involved, but also 
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to win people over by playing protector of Third-World 
interests and to prevent the United States from isolating 
the Soviet Union through regional economic integration. 


(5) Moscow intends to take advantage of regional differ- 
ences and instability and of contradictions between 
Asia-Pacific countries and the United States to sow 
discord in their relations with the United States and 
further its own aims. The Soviets closely follow the 
political situations in the Philippines and South Korea; 
the trade frictions and economic contradictions between 
the United States and Japan, as well as other Asia-Pacific 
countries; the contradictions between the United States 
and Asia-Pacific nations on defense and the question of 
establishing a non-nuclear z ne in the area; and regional 
differences of opinions on ihe Kampuchean problem. 
Disarmament, the resolution of problems in the region’s 
hot spots and developing economic co-operation are the 
main themes of Soviet propaganda. 


(6) To improve its strategic position in the region, 
Moscow is seeking to strengthen its military presence in 
Northeast Asia, Southeast Asia and South Asia and to 
infiltrate the South Pacific area. By so doing, it hopes to 
threaten U.S. ocean defence and transport lines, and to 
put psychological pressure on the Asia-Pacific countries. 


(7) The Soviet Union is making efforts to break out of its 
isolation in the Asia-Pacific area. It wants to further 
strengthen the puppet Heng Samrin regime in Kampu- 
chea and the Kabul regime in Afghanistan; build closer 
relations and co-operation with-these regimes and help 
them increase contracts among themselves; and extend 
its influence in the communist and workers’ parties of 
Asia-Pacific countries and bring their activities into the 
orbit of Soviet policy. The Soviet Union hopes to raise 
its prestige by developing links to these parties and, if 
necessary, by persuading them to promote its policies. In 
the meantime, it will adopt the suggestions of Asia- 
Pacific countries and strengthen its connections with 
non-governmental organizations in the region so as to 
promote a shift in official attitudes in a direction favour- 
able to Moscow. 


Little Effect [subhead] 


Gorbachev’s Asia-Pacific policy is more flexible than 
that of his predecessors, but his efforts in the region have 
produced little effect. The Soviet Union’s suggestion for 
an Asia-Pacific security system has been ignored. Its 
application to join the Pacific Economic Co-operation 
conference has been rejected. Its relations with China, 
Japan and the ASEAN countries have not made substan- 
tial progress. And its scheme for scientific and techno- 
logical co-operation with the Japanese Government has 
not obtained results because Japan refuses to separate 
politics from economics and is demanding the return of 
the four Kuril Islands. At the same time, U.S.-Soviet 
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tensions in the region have not eased and their diplo- 
matic struggle continues unabated. The Soviets’ move 
into the South Pacific area is being closely watched and 
countered by the United States. 


Gorbachev’s Asia-Pacific policy has run into trouble for 
number of reasons. 


The Soviet Union’s Asia-Pacific policy is subordinate to 
its global strategy. Although Moscow has made some 
adjustments to its policy, its strategic aims in the region 
have not changed. While talking about peace, it has 
increased its military strength in the Far East. It has 
reorganized the command system of its three armed 
services in the Soviet Far East; developed its Pacific 
Fleet ‘nto the country’s largest; built a powerful radar 
Station near Nahodka on its eastern coast; deployed 
nuclear weapons on Sakhalin Island and ground-to- 
ground and ground-to-ship offensive cruise missiles on 
the Kuril Islands; and expanded its naval base in Cam 
Ranh Bay, Vietnam. It even attempted to extend its 
naval crusing area to the South Pacific after the disinte- 
gration of the United States-Australia-New Zealand 
pact. All these moves have heightened the vigilance of 
the Asia-Pacific countries and have made them suspi- 
cious of Moscow’s sincerity about peace. 


The current Soviet leaders still maintain the old policies 
on the two Asia hot spots—Afghanistan and Kampu- 
chea. While they would like to be free of the Afghansitan 
problem, they are afraid that the rickety Kabul regime 
will collapse and affect their strategic interests in the 
region. After Gorbachev became general secretary of the 
CPSU, ne said he would speed up the political settlement 
process in Afghanistan. But immediately after that, Mos- 
cow stepped up its attack on the Afghanistan resistance 
forces. Although the Soviet Union has withdrawn six 
regiments of its ground forces from Afghanistan, it has 
been evading the key question of total troop withdrawl. 
Similarly, the Soviet policy on Kampuchea has shown no 
sign of change. Moscow continues to support the Viet- 
namese invasion of Kampuchea and has been increasing 
its economic and military support to Vietnam. Eco- 
nomic aid to Vietnam in the 1986-1990 Five-Year Plan 
is twice the amount in the previous plan. Last December, 
Yegor Ligachev, a member of the Secretariat of the 
Central Committee of the CPSU, went to Vietnam to 
participate in the sixth National Congress of the Viet- 
namese Communist Party, at which Vietnam’s leaders 
were replaced. The aim of Ligachev’s visit was to coor- 
dinate policies with the new leaders and encourage them 
in their invasion of Kampuchea so as to strengthen the 
Soviet Union’s position in Southeast Asia. In short, 
Moscow’s present positions on Afghanistan and Kampu- 
chea can in no way ease its contradictions with China 
and most other Asia-Pacific nations. 


Because the Soviet Union insists that there is no territo- 
rial question between it and Japan, it can neither 
advance its political and economic relations with Japan 
nor succeed in creating discord between the United 
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States and Japan and changing the political situation in 
the Asia-Pacific region. It is difficult for Moscow to win 
the approval of the Japanese Government for setting up 
a regional security system that includes as Soviet terri- 
tory the four islands over which Japan claims sovereign- 


ty. 


The Soviet Union has a limited influence on the Asia- 
Pacific economy. U.S. trade with the Asia-Pacific region 
account*d for 30 percent of the country’s total in 1983. 
Soviet trade with Japan, Australia, New Zealand and 
ASEAN countries in 1985 accounted only 0.37 percent 
of the Soviet Union’s total foreign trade. Although the 
Soviet Union intends to expand its economic ties with 
the Asia-Pacific countries, it has few products that could 
find a ready market and is unable to provide the high 
technology which the new industrial nations in Southeast 
Asia urgently need. The Soviet Union also has a limited 
capacity to buy products from the developing countries 
in the Asia-Pacific region, so it cannot provide a market 
for their exports facing U.S. trade protectionism. 
Because of the difficult conditions in the Soviet attempts 
to use economic means to increase its influence in the 


region. 


After two years of testing their new policies, Soviet 
leaders have begun to realize the complexity of the 
Asia-Pacific situation and the difficulty of what they 
were attempting. Despite the problems. Moscow cannot 
give up its efforts to ,each its aim. But as long as the 
Soviet leaders do not reverse their hegemonist stand and 
policies, immediately withdraw their troops from 
Afghanistan, stop supporting Vietnamese aggression 
against Kampuchea and start respecting the national 
sentiments of the Asia-Pacific nations, they will find it 
hard to improve relations with these countries, or the 
Soviet Union’s position in the Asia-Pacific region and 
the world as a whole. 


Northeast Asia 


DPRK’s Kim Il-song Receives New Ambassador 
HK260155 Beijing RENMIN RIBAO in Chinese 
22 Oct 87 p 6 


[Dispatch by reporter Xu Baokang (1776 1405 
1660):“*Ambassador to the DPRK Presents Credentials 
to Kim Il-song”] 


[Text] 21 October, Pyongyang (RENMIN RIBAO)}— 
DPRK President Kim Il-song cordially received Wen 
Yezhan, the newly-appointed Chinese ambassador to the 
country, outs‘de the capital this morning. On the occa- 
sion, Ambassador Wen Yezhan presented his credentials 
to President Kim Il-song. 


President Kim Il-song had a cordial and friendly conver- 
sation with Ambassador Wen Yezhan. President Kim 
Il-song commented that Korea and China are “two 
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friendly countries that are comrades in arms.” Recalling 
his visit to China last May, the president happily said: 
“Relations between our two countries are developing 
smoothly.” 


He also extended his warm ccngratulations to the forth- 
coming | 3th National CPC Congress and wished it great 
success. 


Ambassador Wen Yezhan conveyed the best regards of 
Zhao Ziyang, Deng Xiaoping, Li Xiannian, and other 
leaders to President Kim I1-song. 


President Kim Il-song asked the ambassador to convey 
his kind regards to Zhao Ziyang, Deng Xiaoping, Li 
Xiannian, and other Chinese leaders. 


Gu Mu Fetes Former Japan Foreign Minister 
OW250021 Beijing XINHUA in English 1242 GMT 
24 Oct 87 


[Text] Beijing, October 24 (XINHUA)}—Chinese State 
Councillor Gu Mu met here today with Saburo Okita, 
former Japanese minister of foreign affairs, here today. 


After the meeting, Gu Mu held a banquet in his honor. 


CPPCC’s Wang Guangying Meets Takeshita 
OW260718 Beijing XINHUA in Engiish 1330 GMT 
21 Oct 87 


[Text] Tokyo, October 21 (XINHUA) — Japan’s Liberal 
Democratic Party (LDP) president-designate, Noboru 
Takeshita, met Wednesday with the vice-chairman of the 
Chinese People’s Political Consultative Conference, 
Wang Guangying. 


Takeshita stressed the importance of keeping a friendly 
relationship between Japan and China. He indicated that 
he will give great importance to the development of 
Japanese-Chinese relations. 


This is Takeshita’s first official meeting with a foreigr 
guest since he was designated to succeed Prime Minister 
Yasuhiro Nakasone as LDP president. The job also 
guarantees Takeshita the prime ministership because of 
the party’s majority in parliament. 


Wang is also chairman of the Board of Directors of 
China’s Everbright Industrial Company. He went to 
Japan at the invitation of Mitsubishi Trust and Banking 
Corporation. 
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KYODO Reviews Commentary on Kokaryo 
OW231121 Tokyo KYODO tn English 1043 GMT 
23 Oct 87 


[Text] Beijing, Oct, 23 KYODO—The issue of owner- 
ship of a dormitory for Chinese students in Japan—a 
problem which has recently strained Sino-Japanese rela- 
tions—emerged as a top story in the Friday edition of the 
Guangming Daily. 


In a report on an October 9-10 symposium sponsored by 
China’s International Law Society, thc Chinese Commu- 
nist Party organ said that participants agreed the dormi- 
tory issue, subject of a 20-year litigation between China 
and Taiwan in Japanese courts, had developed into a 
political problem which may be a violation of the 1978 
Japan-China Peace and Friendship Treaty and other 
bilateral agreements. 


The latest report comes after a brief lapse in China’s 
barrage of criticism against the Japanese Government, 
prompted by an Osaka high court ruling last February 
awarding ownership to Taiwan, which originally pur- 
chased the building and its site in 1952. Earlier, a Kyoto 
court had ruled that since Japan recognized Mainland 
China as the official China ownership of the dormitory 
should be awarded to Beijing. 


Chinese leaders have demanded that the Japanese Gov- 
ernmemt take over the case, presently before the 
Supreme Court, and make a final decision. 


Japanese leaders, however, have maintained that the 
government cannot interfere in the court case because of 
the country’s separation of the judiciary from the exec- 
utive branch of government. 


West Europe 


Austria Making Efforts to Balance Trade 
HK260824 Beijing CHINA DAILY (BUSINESS 
WEEKLY Supplement) in English 26 Oct 87 p I 


[By a staff reporter] 


[Text] The Austrian Government is making efforts to 
balance trade with China and broaden cooperation. 


A purchasing delegation consisting o: 25 delegates who 
represent 20 comnnanies and enterprises has just finished 
a 6-day visit to China and leit Beijing on Thursday. 


Joseph E. Schwald, director of the Austrian department 
for Trade Policy and Foreign Trade, and also the head of 
the delegation, said Austria had a big surplus in trade 
with China. 


He said Austria was most interested in China’s chemical 
products, textiles,  acher, nonferrous metals, electron- 
ics, work uniforms, wax products and foods like mush- 
rooms. 
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Austria is also interested in technology and equipment 
transfers and joint ventures. Schwald said the Austrian 
Government would provide China a low-interest loan of 
two billion yuan for purchasing an electricity generating 
plant, paper mill, and a steel plant from Austria. 


Other projects include setting up a special exhibition 
centre for displaying China’s products to make Austrians 
understand Chinese markets better. 


Officials Meet West German Visitors 


Li Peng Meets Union Group 
OW 231136 Beijing XINHUA in English 1108 GMT 
23 Oct 87 


[Text] Beijing, October 23 (XINHUA)—Chinese Vice- 
Premier Li Peng met a delegation from the Federation of 
German Trade Unions of Federal Germany, led by its 
Chairman Ernst Breit, here this morning. 


Ni Zhifu, president of the All-China Federation of Trade 
Unions, was present on the occasion. Ni also held talks 
with the German guests this morning. 


The FRG guests are here at the invitation of the All- 
China Federation. 


Qiao Shi Meets Judicial Group 
OW231526 Beijing XINHUA in English 1447 GMT 
23 Oct 87 


{Text} Beijing, October 23 (XINHUA)}—Chinese Vice- 
Premier Qiao Shi, met with Hans A. Engelhard, Federal 
German minister of justice, and his party here today. 


Ren Jianxin, vice-president of the Chinese Supreme 
People’s Court, met and feted the Federal German guests 
this evening. 


UK Trade Talks End; Agreements Signed 
HK240722 Beijing CHINA DAILY in English 
24 Oct 87 p 2 


[By staff reporter] 


{Text} Tianjin—It was all smiles when Britain and China 
finally signed 21 agreements to close the second Sino- 
British trade and economic talks here on Thursday 
evening. 


The new broad range of projects varies from food 
canning, duck farming, and light industry to gas plant 
construction, traffic controi equipment, finance and 
trade. It is the largest number of cooperative projects 
Tianjin City has ever set up with Britain. 
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“The number of agreements is not an index of the 
significance of the seminar,” said Sir Eric Sharp, presi- 
dent of the Sino-British Trade Council, heading the 
British team, after the signing ceremony. “We planted 
seeds and will nourish them so they can grow fruitfully.” 


The three-day Sino-British Trade and Economic Opera- 
tion Seminar Tianjin’87, which started on Tuesday, was 
attended by 41 Chinese organizations, totalling 120 
people, and 27 British companies represented by over 70 


people. 


Both Chinese and British had been trying hard to work 
Out agreements which can lead to actual business. 


The projects include joint, ventures, financial co-opera- 
tion, co-production, technology transfer, and consul- 
tancy. 


East Europe 


PRC Journal on Albanian Diplomatic Moves 
HK250528 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No. 40, 5 Oct 87 p 22 


{Article by Hua Jun (5478 0689): “Albania’s Diplomatic 
Moves as Viewed From its Agreement With FRG on 
Establishment of Diplomatic Relations’? 


[Text] On 15 September, Albania and the FRG signed a 
draft agreement in Tirana on establishing diplomatic 
relations. Upon the approval of their governments, the 
two countries will discuss the official date of establishing 
their diplomatic relatioas. This is a major move in 
Albania’s foreign policy ..nce Ramiz Alia became first 
secretary of the Albanias. Worker’s Party, as well as a 
breakthrough in Albazia’s foreign relations. So it is very 
spectacular. 


Over the past 40-odd years. the Albanian Government 
has continued to request the FRG compensate the losses 
caused by the Nazis to Albania during World War II, and 
has treated it as a prerequisite to the establishment of 
diplomatic relations between the two countries. In 1973 
Albania officially raised a demand to the FRG through 
the UN on war indemnity. In 1975 Albania once again 
presented a note to the FRG Government on war indem- 
nity. Since then, the two countries have heid marathon- 
style secret talks at ambassador level in Belgrade, Rome 
and Vienna on war indemnity and establishing diplo- 
matic relations. 


For various reasons, Albania’s economic situation has 
been unfavorable over the past 19 years, with a serious 
shortage of funds, foreign exchange, and technology. Alia 
time and again pointed out that the economic problem 
has become the serious concern of the party 2nd state. To 
serve the interest of his own country, Alia has made 
some adjustments in the country’s foreign policy and 
adopted more flexible tactics to accelerate the pace of its 
talks with the FRG. Meanwhile, the FRG 15 also willing 
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to develop as soon as possible its relations with Albania, 
the only European country with which it has no diplo- 
matic relations. The two countries “have expressed their 
good desires and a practical spirit in overcoming diffi- 
culties,” and reached an agreement on normalization of 
their relations. 


The course of the talks between Albania and the FRG 
was as follows: At the beginning of the talks, Albama 
proposed “settling the war indemnity issue before estab- 
lishing diplomatic relations,” but the FRG proposed 
“establishing diplomatic relations before discussing war 
indemnity.” The talks lasted for a long time and no 
progress was made. Since entering the 1980s, and part’~ 
ularly in recent years, the two countries gave u: 
respective preconditions and Albania even g: ::uall, 
reduced the amount of war indemnity from t» ° RG, 
thus making progress in the talks. However, neit: . 
was ready to yield on the issue of “indemnity” wuu 
“loan.” The FRG insisted on not using the word of 
“indemnity,” but was willing to grant Albania “‘eco- 
nomic assistance” and “loans”’ equivalent to the amount 
of indemnity. But Albania, restricted by the stipulation 
in its Constitution on “not accepting assistance and 
loans granted by capitalist and revisionist countries,” 
refused to accept the FRG’s proposal. The taiks once 
again suffered a setback. Fi.ally, the two sides agreed to 
solve the problem according to the proposal of “‘eco- 
nomic cooperation,” thus paving the way for the estab- 
lishment of their diplomatic rela*ions. The so-called 
“economic cooperation” means setting up a joint eco- 
nomic committee through which the FRG can sell at low 
prices some mechanical equipment and cars to Albania 
and expand bilateral trade to give economic benefiis to 
Albania and as compensation for the losses caused to 
Albania during World War II. 


Strauss, chairman of Christian Su ial Union of the FRG, 
made contributions to establishing diplomatic relations 
between the two countries. He mediated between the two 
countries to promote their mutual understanding. 
Instructed by the FRG Government, Strz. -» has visited 
Albania three times since i984. In 198 he and the 
Albanian side discussed the possibility of establishing 
Giplomatic relations and developing economic contacts. 
When meeting with Carcani, chairman of the Council of 
Ministers of Albania, in May last year, he proposed the 
Signing of two agreements, one on establishing diplo- 
matic relations and the other on long-term economic 
cooperation. During his third visit to Albania early this 
year, the two countries made final preparations for 
establishing diplomatic relations. 


The establishment of ¢:plomatic sclations between Alba- 
nia and the FRG is a concrete veflection of the relaxation 
in Albania’s foreign relations in recent years. Since Alia 
assumed office, he repeatedly declared that Albania 
would implement an independent foreign policy and is 
willing to develop normal state-to-state relations with all 
countries except the United States and t’ > Soviet Union 
on the basis equality, mutua! benefit, mui. . -espect for 
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territorial sovereignty and integrity, and non-interfer- 
ence in each other's internal affairs. In addition to the 
FRG, Albania has established diplomatic relations with 
some 10 countries, including Spain, Singapore, Jordan, 
the Philippines, and Canada. Albania now has diplo- 
matic relations with 110 countries. After the normaliza- 
tion of its relations with the FRG, Albania will quicken 
the pace of its secret talks with Britain on establishing 
their diplomatic relations, which has already begun, and 
will seek a way to solve some unsettled problems hinder- 
ing the establishment of their diplomatic relations, such 
as the responsibility of two British warships being sunk 
in Ke Fu (4430 1318) Straits [the Kerkira Straits between 
Albania and Greece] after Wor!d War II and the problem 
of Albania’s claim to 3,454 kg of gold now deposited in 
the Bank of London which were plundered by Nazi. 


in recent years, senior Albanian leaders have broken 
with the old practice of not visiting foreign countries. 
Members of the Political Bureau of Albanian Workers’ 
Party, chairman and vice chairmen of the People’s 
Assembly, and Deputy Chairmen of the Council of 
Ministers have all paid visits to foreign countries to 
strengthen international contacts. Meanwhile, Albania 
has also selectively and actively participated in activities 
of some UN organizations and regional bilateral cooper- 
ations. Albania has improved diplomatic relations and 
increased economic, trade, scientific, cultural, and per- 
sonnel exchanges with its neighboring balkan countries 
and western countries. Although no substantial changes 
have taken place in the political relations between Alba- 
nia and Eust European countries, their economic and 
trade relations have developed rapidly, with their trade 
volume increasing by 70 percent last year over 1985. 
Albania has also signed health agreements with the FRG 
and Hungary, and will sign communications agreement 
with Czechoslovakia and Hungary. 


Alia recently publicly declared that Albania would take 
advantage of the favorable opportunity of the interna- 
tional peaceful environment to expand its international 
contacts and take part in more international activities in 
which it is interested. It is expected that Albania will 
continue to be active in its foreign relations in the future. 


Hu Qili Meets GDR Delegation 23 Oct 
OW251912 Beying XINHUA in English 1442 GMT 
23 Oct 87 


[Text] Beijing, October 23 (XINHUA)—Hu Qili, mem- 
ber of the Political Bureau and Secretariat of the Chinese 
Communis’ Party (CPC) Central Committee met ‘vith 
Rolf Gunther, deputy editor-in-chief of Neues Deutsch- 
land, and his party here today. 


Neues Deutschland is the party newspaper of the Socialist 
Unity Pany of Germany. 


In their cordial talks, Hu Qili briefed the guests on 
China’s reform and economic construction. 
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During the meeting, Democratic German Ambassador 
to China Rolf Berthold forwarded Hu Qili a letter of the 
Socialist Unit, Party of Germany signed by General 
Secretary Erich Honecker, which extends congratula- 
tions to the coming | 3ih National Congress of the CPC. 
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He asked Berthold to convey gratitude to Honecker on 
behalf of Zhao Ziyang, acting general secretary of the 
CPC Central Committee, and Deng Xiaoping, chairman 
of the CPC Central Advisory Commission. 
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CPC 13th Party Congress Continues 


Delegates Discuss Zhao Revort 
OW262206 Beijing XINHUA Domestic Service 
in Chinese 1622 GMT 26 Oct 87 


[Text] Beijing, 26 Oct (XINHUA)—On the afternoon of 
25 October, delegates to the 13th National Party Con- 
gress began panel discussions of Comrade Zhao Ziyang’s 
report to the congress. They spoke out enthusiastically, 
and the meeting halls were permeated with a warm 
atmosphere. In their opinion, this report makes an 
intensive summation from the theoretical viewpoint of 
the 30-plus years’ historical experience since the found- 
ing of the People’s Republic and gives a concrete elabo- 
ration on the party’s basic line of building socialism with 
Chinese characteristics. It is, they said, a crystallization 
of the collective wisdom of the whole party and a 
programmatic document for building the party and the 
country. 


In particular, the delegates pointed out: In the course of 
restudying Our country’s conditions and socialism, our 
party has made clear the historical stage in which Chi- 
nese society currently exists and puts forward the con- 
Clusion about the initial stage of socialism. This is of 
extreme importance to building socialism with Chinese 
characteristics. Delegate Guan Guangfu, who is the 
secretary of the Hubei provincial party committee, said: 
Zhao Ziyang’s report has established China’s strategic 
principle for economic development on the basis of the 
theory about the initial stage of socialism and by taking 
the party’s basic line for this stage as the primary line. By 
looking at the actual situation in Hubei, we feel even 
more deeply that this conclusion is correct. During the 
past 9 years since reform was begun, Hubei Province has 
scored a sustained and stable economic growth. Howev- 
er, the contradiction between general supply and general 
demand in the province has as yet to be radically 
resolved, and the benefit of advance in science and 
technology as reflected in the increase in output value is 
still not great. In view of this, we should proceed from 
this actual state of affairs in formulating our policies and 
developing our work. Only thus can we ensure a rela- 
tively smooth progress of the modernization program of 
our country. 


Delegate Han Peixin, who is the secretary of the Jiangsu 
provincial party committee, said: In conducting reforin 
during the past few years, some comrades often felt 
perplexed about new questions and things and even 
wondered whether they were practicing “socialism” or 
“capitalism.” Now that we have a rather integrated 
theory about the initial stage of socialism, our reform 
work will have a sound theoretical basis, and our orien- 
tation of reform will be more clear-cut. 


Delegate Yang Xizong, who is the secretary of the Henan 
provincial party committee, said: Even though we have 
achieved some results in developing production and 
doing economic work during the past few years, we 
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cannot fully rest assured because we do not know 
whether we are proceeding in the right direction. Certain 
localities even view Commodity production as a perverse 
practice, saying that ‘ta person should have high aspira- 
tions and should not engage in business no matter how 
poor he is.” Now, the theory of the initial stage of 
socialism will enable our cadres and masses to act justly 
and boldly and rest assured in developing the commod- 
ity economy. 


Delegate Pu Chaozhu, who is the secretary of the Yun- 
nan provincial party committee, said: Yunnan is a 
frontier province with a population composed of numer- 
Ous nationalities and a productive force lagging behind 
other parts of the country. How to build socialism at a 
quicker pace under these circumstances is a question 
that so far has not been properly resolved. For a long 
time in the past, because of the “‘leftist” influence, we 
directed our attention only to changing the relations of 
production and were eager to achieve success. What we 
did was just like pulling the seedlings upward to help 
them grow faster, and the results were contrary to what 
we had expected. Now, the theory of the initial stage of 
socialism will surely add new vitality to to the economic 
growth of the frontier areas inhabited by minority 
nationalities. 


Some delegates reviewed the experience and lessons in 
building socialism in China, a big backward country in 
the Orient. They pointed out that our party has made 
useful explorations and experienced many twists and 
turns in this regard. Delegate Xie Feng, who is the 
governor of Hebei Province, said: Generally speaking, 
our party has experienced more than 2 decades of twists 
and turns in advancing the theory of the initial stage of 
socialism. The price paid for this was enormous. He 
added: I remember that at that time the elementary 
agricultural producers’ cooperatives had not been “‘pop- 
ularized” in our province, but efforts had began to 
establish “advanced agricultural producers’ coopera- 
tives.” Our province made every effort to go forward, 
trying to achieve “early” and “quick” results and 
become the “first’’ in popularizing such advanced coop- 
eratives. In 1958, some county party committees put up 
a communist joint cooperative signboard at the doors of 
their offices. In particular, Xushui County took acceler- 
ated steps to realize ““communism,” but in 1959 there 
was not enough food to eat. The root cause of this 
“leftist” mistake was its departure from the ideological 
line of seeking truth from facts and from China’s basic 
national conditions. 


Delegate Xing Chongzhi, who is the secretary of the 
Hebei provincial party committee, said: In the past, we 
criticized many things which are conducive to develop- 
ing productive forces and studied and implemented as 
Marxism much ossified thinking and many ossified 
things. We often talked about proceeding from reality. 
Now the most significant reality is that our country is in 
the initial state of socialism. Delegate Zhang Bin of the 
PLA said: During the period of the Great Leap Forward 
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some people said that we had completed the task of 
socialism, and communism would come soon. Some 
counties beat drums and gongs to celebrate the next day's 
entry into the period of communism. Because of their 
impetuosity, the relations of production could not pro- 
mote productive forces. Consequently, they obstructed 
the development of productive forces instead of promot- 
ing them. Sun Weiben, who is the secretary of the 
Heilongjiang provincial party committee, said: In the 
past, our understanding was often divorced from reality. 
We thought that the higher the level of ownership, the 
better; the purer the socialism, the better. We thought the 
commodity economy conflicted with socialism. This has 
caused great damage to our construction work. Now the 
theory of being in the initial stage of socialism can help 
us get a clear understanding, and promote the develop- 
ment of a socialist commodity economy. 


In their speeches, many delegates pointed out that Zhao 
Ziyang’s report has summed up the basic experience of 
the international communist movement and our party’s 
experiences and lessons over more than 30 years, and 
propounded the theory of being in the initial stage of 
socialism. This means that our party has leaped forward 
in deepening our theoretical understanding and matured 
politically. It is a major development of scientific social- 
ism. Delegate Li Zemin, who is a deputy secretary of the 
Liaoning provincial party committee, said: On the one 
hand the theory of being in the initial stage of socialism 
has affirmed that our country has established the social- 
ist system, so we must adhere to socialism and not 
regress On the other hand, it has also fully affirmed that 
the present state of socialism is not perfect. This is a 
major breakthrough in the history of the development of 
the socialist movement. Delegate Gao Di, who is the 
secretary of the Jilin provincial party committee, said: 
The theory of being in the initial stage of socialism will 
be our guideline in our actions and a golden key to help 
us solve problems. It has an extremely important mean- 
ing in theory and practice. The theory can guard against 
rightist mistakes as well as “leftist” mistakes. It can 
insure that China’s socialist modernization will not go 
left or right and change back and forth. Delegate Zhang 
Xuwen, who is a deputy head of the Dialectical Materi- 
alism Teaching and Research Office of the Central Party 
School, said: The Chinese people like to talk about 
having one’s feet planted on solid ground. Scientific 
socialism is also based on reality. The initial stage of 
socialism is a solid ground for our feet and it is also based 
on reality. Taking the initial stage of socialism as a 
Starting point, our party’s basic line, principles and 
policies will be based on a scientific understanding of the 
actual situation of our country. This has solved the 
primary question in building socialism with Chinese 
characteristics. Delegate Chen Guangyi, who is the sec- 
retary of the Fujian provincial party committee, said: 
We should have a correct and complete understanding 
that the initial stage of socialism in our country will take 
at least 100 years. On the one hand, it explains that our 
tasks in developing productive forces will be long and 
arduous, and we must not be overanxious for quick 
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results. On the other hand, we must not slacken our 
efforts and do everything slowly just because we have 
some 100 years to work with. On the contrary, we should 
feel a sense of urgency and a strong desire to fulfill our 
tasks. We should further liberate our thinking, heighten 
Our spirits, and quicken our pace in implementing 
reform and the open policy. 


Delegate Zhang Boxing, who is the secretary of the 
Shaanxi provincial party committee, said: Since the 
convocation of the 6th Plenary Session of the | 1th CPC 
Central Committee, the concept of “the initial stage of 
socialism” was put forward several times, but it aimed at 
certain problems in different periods and has never been 
formed into a systematic theory. The | 3th CPC National 
Congress has for the first time wholly, systematically and 
theoretically explained the nature, special characteristics 
and tasks of the “initial state of socialism” and used it as 
a basis for unifying the thinking of the whole party and 
the people of the whole country and for promoting and 
deepening reform. With this theoretical support, our 
country’s reform of the economic and political structures 
will certainly advance at a faster pace. 


Taiwan Delegate on Reunification 
OW 261832 Beijing XINHUA in English 1443 GMT 
26 Oct 87 


[Text] Beijing, October 26 (XINHUA) —Lin Liyun, 
leader of the Taiwan delegation at the National Party 
Congress, said here today: ‘When attending the party 
congress, I have a special issue in mind: the reunification 
of my native province Taiwan with the motherland.” 


Speaking at a panel discussion of Zhao Ziyang’s Work 
Report, she said that the national congress has set to 
accelerate the reform, and this will bring about vigorous 
development in the motherland’s modernization. “It will 
promote contacts between people on both sides of the 
Taiwan Straits,”’ she stated. 


She expressed appreciation of the decision of the Taiwan 
authoriti to relax restrictions for Taiwan compatriots to 
visit the mainland. She said: ‘‘We welcome our brothers 
and sisters from Taiwan to visit the mainland, so that 
they will be able to witness the actual situation on the 
mainland.” 


The Taiwan delegation comprises eight members, of 
whom seven were born in Taiwan. They represent | ,800 
party members of Taiwan origin working in different 
parts of the mainland. 


Tibetans Praise Zhao’s Report 
OW270225 Beijing XINHUA in English 0209 GMT 
27 Oct 87 


[Text] Beijing, October 27 (XINHUA)—Delegates from 
the Tibet Autonomous Region to the ongoing | 3th 
National Congress of the Chinese Communist Party 
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agreed that China’s reforms and open policy have pro- 
moted political, economic, social, cultural and educa- 
tional development in Tibet as in other parts of the 
country. 


They expressed this view here today in their discussion 
of the Work Report delivered by Acting General Secre- 
tary Zhao Ziyang to the congress. 


They also said that the reforms and open policy have 
helped consolidate national unity, bring about social 
stability and update people’s thinking in Tibet. 


Quite a few delegates pointed out that Tibet's develop- 
ment in the past nine years also proved the correctness of 
the special policies formulated by the Communist Party 
in accordance with realities in tibet since the Third 
Plenum of the | 1th Central Committee in 1978. Contin- 
ued implementation of these policies serves as a funda- 
~ guarantee for greater development in Tibet, they 
said. 


Danzim, deputy secretary of the party committee of the 
autonomous region, and Puqung, secretary of the party 
committee of the Ngari Prefecture in the region, said that 
what Zhao said in the report on safeguarding national 
unification accords with the wish of the people of various 
nationalities in Tibet who cherish national unity and 
social stability. It would have been impossible for Tibet 
to achieve so much if it had been separated from the 
motherland, they said. 


Danzim pointed out that the recent riot in Lhasa was 
started by a handful of separatists under the instigation 
of the Dalai Lama and his followers. It has aroused 
strong indignation from among the cadres and masses in 
Tibet, he pointed out. 


“The Tibetan people have their motherland at heart. 
Any attempt to separate Tibet from the great motherland 
goes against the wish of the people in Tibet, especially 
Tibetans,” he added. 


He reported that disturbances in Tibet have now died 
out. Relations between the Tibetans and people of the 
Han and other nationalities are now as as good as ever. 


Mao Rubai, deputy secretary of the regional party com- 
mittee and vice-chairman of the regional government, 
held that Tibet is now entering its best period of devel- 
opment. 


He said that economic development, especially the fast 
growth of the tertiary industry, has basically solved the 
problem of food and clothing for most people in Tibet. 
The output value of the tertiary industry now accounts 
for 40 percent of the gross output of the autonomous 


region. 
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In 1980, he said, about 20 percent of the peasants and 
herdsmen in Tibet had difficulties in making ends meet. 
Now the figure has dropped to 4.4 percent. Ngari Pre- 
fecture, one of the highest areas in Tibet, averaged a per 
capita income of 617 yuan (about 166 U.S. dollars) for 
peasants and herdsmen last year. 


In the past two years alone, he said, foreign visitors from 
over 30 countries came to Tibet. Since 1984, Tibet has 
signed agreements on 36 economic and technical coop- 
eration projects with the United States, Japan, France, 
India, Austria and other countries and regions. At the 
same time, it has held talks with international organiza- 
tions and foreign countries on 61 aid programs. 


Tibet’s volume of border trade with neighboring coun- 
tries grew 3.4 times in 1986 compared with the figure of 
1980 when Tibet was first opened to foreign economic 
cooperation. 


Economic and technical cooperation with other provinc- 
es, municipalities and autonomous regions in the coun- 
try has also promoted Tibet’s economic development. 
Since 1984, the autonomous region has conducted nego- 
tiations with over a dozen provinces, municipalities and 
autonomous regions on more than 470 cooperation 
projects, two thirds of which are now being carried out. 


Army Supports Deeper Reform 
OW261639 Beijing XINHUA in English 1619 GMT 
26 Oct 87 


[Text] Beijing, October 26 (XINHUA)—In today’s panel 
discussion on Zhao Ziyang’s report to the 13th Party 
Congress, delegates from the Chinese People’s Libera- 
tion Army voiced support for the fundamental approach 
of speeding and deepening reforms as displayed in the 
report. 


Speakers at the discussion were unanimous on the view 
that it is absolutely necessary to push on reform in order 
to make China prosperous, the Armed Forces advanced 
and the nation vigorous. 


The delegates from the Armed Forces constitute the 
largest of the delegations at the party congress. The 
group, totalling 259 persons, is led by Yang Shangkun, 
with Yang Dezhi, Yu Qiuli, Zhang Aiping and Hong 
Xuezhi as deputy leaders. 


Many speakers at the panel discussed in depth the theory 
on the primary stage of socialism. They pointed out that 
the theory indicated the correct orientation for the future 
development of China. 


They also displayed deep interest in what actual mea- 
sures [were] to be taken in the political structural reform 
and the reform of the Armed Forces. 
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Yang Dezhi pointed out that Zhao Ziyang’s report to the 
party congress embodied Deng Xiaoping’s ideas on 
reform. “It is in keeping with the actual conditions in our 
country and the fundamental interest of the people. No 
doubt it will enjoy whole-hearted support from the whole 
party, the Armed Forces and the population,” Yang said. 


Yang recalled that in the past years the Armed Forces 
have carried out reforms to varying degrees in the 
military training, political work, logistical building, 
reserve force strengthening and national defense indus- 
try and technology in the process of the two reorganiza- 
tions. Especially in the work of making the cadres more 
revolutionary, younger, better educated and more pro- 
fessionally competent, the Armed Forces have made at 
least as much progress as the civil service. ‘That will 
provide a solid foundation for the implementation of the 
spirit of the 13th Party Congress to push the reform,” he 
emphasized. 


Reform in the Armed Forces, Yang Dezhi added, is an 
important component of the country’s reform. Generally 
speaking, the theory, guideline and principles put forth 
at the 13th Party Congress are also applicable to the 
Armed Forces. Specifically, however, reform in the 
Armed Forces should proceed from the actual conditions 
of the Armed Forces. For instance, Yang pointed out, the 
Armed Forces need a high degree of unified leadership 
under the party. The reform will be carried out step by 
step from the top to lower units under the leadership of 
the party’s Central Military Commission. 


Yu Qiuli said that Zhao’s report is a programmatic 
document in guiding the current reform. By expounding 
the theory on the primary stage of socialism in contem- 
porary China, the report has helped the party deepen its 
understanding of the actual conditions in China. This 
theory, which is a new development of Marxism, pro- 
vides a fundamental basis for the Chinese Communist 
Party to chart out its line, Yu added. 


Proceeding from this theory, Yu pointed out, the Chi- 
nese Communist Party formulated its strategy for Chi- 
na’s economic development as well as the economic and 
political structural reforms. 


By unifying the thinking of the whole party, Yu stressed, 
‘Our party will be able to push the reform in a sustained 
way and in the correct orientation.” 


Qin Jiwei described the report as theoretical and practi- 
cal. “I’ve read it several times,” the general said. “Every 
issue in it is thoroughly elucidated.” 


He pointed out that the report displayed a realistic 
approach in discussing difficulties, some of which are 
quite unpredictable. This will help people in all fields 
remain sober-minded, he said. 
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Hong Xuezhi said that during the primary stage of 
socialism there tends to be contradiction between mili- 
tary allocations and the need for defense spending. 
Therefore, he added, in order to carry out reform in the 
Armed Forces, it is important to promote the spirit of 
working hard. 


Among the speakers were some retired old generals. Xiao 
Wangdong, a specially invited delegate at the age of 77, 
recalled that he had attended a number of party con- 
gresses and that he was impressed by the report to the 
Current congress. Xiao Jinguang sent a written statement 
to the panel discussion expressing his support for Zhao’s 
report. 


Many younger officers and scientists also spoke at the 
panel discussion. 


Non-Communists Greet Congress 
OW262007 Beijing XINHUA in English 1325 GMT 
26 Oct 87 


[Text] Beijing, October 26 (XINHUA)—The central 
committees of the eight non-communist parties in China 
have sent messages of congratulations over the past few 
days to the current 13th National Congress of the Com- 
munist Party of China. 


The leaders of these non-communist parties were invited 
as guests attend the opening session of the congress 
yesterday. 


The message of the Revolutionary Committee of the 
Chinese Kuomintang said: ““We have shared weal and 
woe with you over the past four decades no matter how 
our country developed, smoothly or with setbacks.” 


It added: “‘It is our common historical responsibility to 
reunify [and] invigorate China.” 


The Central Committee of the China Democratic League 
said in its message that the past nine years since the 
Third Plenary Session of the 11th Communist Party 
Central Committee ‘‘are a period witnessing the liveliest 
manifestations of democracy, the most effective growth 
in national strength and the most practical benefits for 
the Chinese people since the founding of the People’s 
Republic ”’. 


The Central Committee of the China Democratic 
National Construction Association said that it would 
continue to mobilize its membership and people who 
maintain ties with the association to firmly implement 
the basic line of the Chinese Communist Party and work 
together with the CPC to turn China into a rich, demo- 
cratic, modernized socialist country with a highly devel- 
oped culture. 
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These and the other five non-communist parties all 
pledged continuing close cooperation with the Chinese 
Communist Party. The other five parties were the Chi- 
nese Peasants and Workers Democratic Party, China 
Association for Promoting Democracy, China Zhi Gong 
Dang (Party for Promoting Public Interests), Jiusan 
(September 3) Society and Taiwan Democratic Self- 
Government League. 


The All-China Federation of Industry and Commerce 
also sent a congratuiatory message to the CPC Congress. 


Presidium Holds Second Meeting 
OW270729 Beijing XINHUA tn English 0646 GMT 
27 Oct 87 


[Text] Beijing, October 27 (XINHUA) —The Presidium 
of the 13th National Congress of the Chinese Commu- 
nist Party held its second meeting at the Great Hall of 
the People here this morning. 


Zhao Ziyang presided over the meeting. After hearing 
explanations given by Qiao Shi on behalf of the Political 
Bureau of the |2th Central Committee, the Presidium 
agreed to present several documents proposed by the 
Political Bureau to the various delegations for discus- 
sion. 


These documents were namelists of those to enter the 
preliminary elections of the candidates for the new 
Central Committee and Central Commission for Disci- 
pline Inspection and the namelist of candidates for the 
new Central Advisory Commission. 


Zhao Ziyang and Bo Yibo spoke at the meeting. 


Decisions relating to electoral matters were adopted at 
the meeting. 


The elections at the current congress will be conducted 
by secret ballot. The candidates for the members and 
alternate members of the Central Committee and the 
members of the Central Commission for Discipline 
Inspection will be decided by the results of preliminary 
elections, with more people proposed than the number of 
candidates. There should be at least five percent more 
people standing for preliminary elections than the num- 
ber of candidates for the full members of the Central 
Committee and for the members of the Central Commis- 
sion for Discipline Inspection. And the number of people 
standing for preliminary election of alternate members 
of the Central Committee should be at least 12 percent 
more than the actual number of candidates. The Central 
Advisory Commission will be elected with equal number 
of candidates for the actual places. 


The meeting also endorsed the lists of scrutineers, 
selected by the various delegations, for the preliminary 
elections and of the general scrutineers selected from 
among the scrutineers. 
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Third Press Conference Held 
OW 270610 Beijing Domestic Service in Mandarin 
0300 GMT 27 Oct 87 


[“Highlights” of a press conference given by Zhu Muzhi, 
spokesman for the 13th CPC National Congress, for 
Chinese and foreign reporters at the Great Hall of the 
People in Beijing on 27 October — recorded] 


[Text] [Zhu Muzhi] Ladies and gentlemen, now we 
continue our series of press conferences. Today, we have 
specially invited four comrades to meet with you and to 
give you some information on the scientific and techno- 
logical development in China. They are Comrade Song 
Jian, state councillor and minister of the State Scientific 
and Technological Commission: Comrade Ruan 
Chongwu, vice minister of the State Scientific and Tech- 
nological Commission; Comrade Zhu Lilan, another 
vice minister of the State Scientific and Technological 
Commission; and another comrade who is the director of 
the Institute of Scientific and Technological Information 
of China. I am sure that you have heard Comrade Zhao 
Zivang’s report. The development of science and tech- 
nology and education is the priority area in China’s 
economic development strategy. | am sure that you will 
like to know something about our hosts today. Now | 
would like to present them to you briefly. 


Comrade Song Jian now 1s a professor at Qinghua 
University. He was a guest professor at [word indistinct] 
University in the United States. He is an expert in 
automatic control and astronautical engineering. Com- 
rade Ruan Chongwu used to be a scientific and techno- 
logical counsellor at the Chinese Embassy in the Federal 
Republic of Germany. vice mayor of Shanghai and the 
minister of public security. Comrade Zhu Lilan used to 
be a visiting scholar at [word indistinct] Chemistry 
Institute in (Velaber) of the FRG, and professor at the 
Chemistry Institute under the Chinese Academy of Sci- 
ences. Comrade Wang Tingjiong is the director of the 
Institute of Scientific and Technological Information of 
China and a senior engineer. Now I would like to invite 
Comrade Song Jian to deliver a speech. 


[Song Jian] Ladies and gentlemen, as delegates from the 
State Scientific and Technological Commission to the 
13th CPC National Congress, we are very glad to have 
this Opportunity to meet with our friends from journalist 
circles. On behalf of China’s scientific and technological 
circles, | would like to express my warm welcome to you 
for coming to cover the CPC Congress in China. | also 
would like to express my heartfelt thanks to you for your 
support of China’s scientific and technological develop- 
ment. I wish you a happy stay in China. First, I would 
like to tell you that in an environment of reform and 
opening to the outside world since 1978, China has made 
considerable progress in science and technology. Now 
our scientific and technological undertakings are full of 
vigor and vitality. We think that the present situation of 
our scientific and technological circle is the best since the 
founding of the People’s Republic of China. China is a 
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developing country. Generally speaking, our economy is 
not highly developed. If we are to complete the strategic 
task of quadrupling our industrial and agricutultural 
Ouputs by the end of the century as laid down by our 
CPC Central Committee, it won’t do to rely only on 
natural resources, raw materials and manual labor on a 
backward economic foundation. We have realized that 
we must put the reliance on scientific progress above all 
else in economic development. Scientific progress will 
fundamentally decide that the process of China’s mod- 
ernization is an important issue in China’s future and 
destiny. Premier Zhao Ziyang has very clearly pointed 
Out this point in his report to the 13th CPC National 
Congress. 


In 1982, Premier Zhao Ziyang put forward the guiding 
principle of economic development relying on science 
and technology and scientific and technological work 
geared toward economic development. Our experiences 
have proven that this guiding principle is well adapted to 
China’s reality. The guiding principle has pointed out a 
clearer direction for China’s scientific, technological, 
and economic work. 


In accordance with the objective of our general goal, our 
scientific and technological work is directed mainly at 
three areas: First, to mobilize the majority of China’s 
scientific and technological forces, actively take part in 
the main theme of economic development. aiid make 
direct contributions to the attainment of the grand goal; 
second, to organize high-technology research and devel- 
opment, consolidate and develop advanced science and 
technology so as to make major breakthroughs, and 
establish a high-technology industry; third, continue to 
support and strengthen the work of basic research so as 
to build the needed scientific and technological reserve 
force to raise China’s scientific level and for China’s 
future development. Through the concerted efforts of 
various departments concerned, arrangements have 
already been made and they are proceeding smoothly. 
Some 8.25 million people in China are engage’ in 
research werk of natural and technological sciences, 80 
percent of them have geared their efforts to serve the 
present and the near future economic construction. A 
total of 114 key scientific and technological projects 
have already been completed or are about to be com- 
pleted since 1981; they are playing an important role in 
the long-term development of the national economy and 
are raising the technological level of production depart- 
ments. Since !985, we have initiated and implemented 
the spark program aimed at providing scientific and 
technological guidance to the development of village and 
township enterprises. In 1986, over 4,000 demonstration 
scientific and technological projects have been estab- 
lished with a total cost of about 2.2 billion yuan, and 
more than one million Chinese farmers have been 
trained in the process. Dozens of different types of 
machinery and electrical equipment suitable for rural 
areas have been produced; some of them have been put 
into mass production and have been provided to the 
rural areas. Implementing the spark program 1s a basic 
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policy. The Chinese Government intends long-term 
implementation of this policy and will use scientific and 
technological knowledge to guide farmers on the road to 
agricultural modernization. 


China attaches full importance to the great influence that 
high-technology has on future economic development. 
The Chinese Government has formulated a high-tech- 
nology development plan and implemented it this year. 
China has selected and carried out research work in 
biological, space, information, automation, laser, energy, 
and new materials technologies in a bid to close the gap 
with developed countries and reach international 
advanced levels in the not very distant future. The 
Chinese Government has always attached importance to 
and supported the research of basic science. Of course, 
this requires a lot of money. Since China’s economy is 
still underdeveloped, budget for scientific research has 
limitations. However, we must be capable of keeping and 
training a number of scientists who can advance neck- 
and-neck with the world scientific community and 
absorb the latest scientic achievements and ideas in the 
world. 


Since 1985, we have effected an all-round reform of the 
management system of science and technology in China 
as part of the general reform taking place there. The 
purpose of this reform is to make the management 
system and scientific work of our scientific and techno- 
logical organizations suited to the socialist commodity 
economy system. Reform has also proved that we have 
whipped up the enthusiasm of the scientific and techno- 
logical workers in China. As a result of the reform, a 
variety of associations between science, technology, and 
the economy have come into being. 


Ladies and gentlemen, we are now feeling more and 
more strongly that today’s world has become a close 
related system where no country can afford to be exclud- 
ed. Life in the reclusive society can never enjoy the 
benefits of modern civilization and it is even more so in 
the case of science. That is why we are determined and 
trying so hard to implement our policy of reform and 
Opening to the outside world, which we deem as a 
prerequisite for the scientific and technological develop- 
ment in China. 


In recent years, we have vigorously strengthened and 
developed the international scientific and technological 
cooperation and exchanges. China has already estab- 
lished relations of scientific and technological coopera- 
tion and exchanges with 106 countries and concluded 
intergovernmental agreements on scientific and techno- 
logical cooperation with 50 countries and participated in 
250 international scientific and technological organiza- 
tions. China’s future in international scientific and tech- 
nological cooperation and exchanges is very encourag- 
ing. 
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We are convinced that, following the 13th CPC National 
Congress, the pace for reform and opening will be further 
quickened and we believe that science and technology in 
China should take the lead of this process. 


Thank you all very much. We are now ready to answer 
questions you may want to ask. 


[Unidentified reporter] In your speech, you just talked 
about the need to mobilize Chinese scientists to develop 
science and technology in China. Since you have been in 
charge of science in the Chinese Government and party, 
I would like to ask: Do you think that the expulsion of 
such people as physicist Fang Lizhi from the party is 
conducive to encouraging Chinese scientists to partici- 
pate in China’s development? In addition, I would like to 
give another example: The monthly pay of a physician in 
charge at the Shoudu Hopital is only 120 yuan. I would 
like to ask: Is this encouraging Chinese scientists to 
participate in China’s construction? Isn’t it necessary to 
take measures to do away with such ideological and 
economic discrimination against Chinese scientists? 


[Song] This is my answer to these questions. There is no 
such thing as discrimination against scientists in China. 
Since the 3d Plenary Session of the 11th CPC Central 
Committee, leaders o/ ‘ine central and local governments 
have vigorously encouraged people to make it a practice 
to respect talented people and knowledge and to create a 
favorable social environment for scientists to bring their 
role into full play. However, China’s economy is still 
underdeveloped, and the state’s financial resources that 
can be used to support scientists are limited. Under such 
conditions, the Chinese Government and the party Cen- 
tral Committee have taken and are continuing to take 
measures to improve the living and working conditions 
of scientists and technicians. This problem is the result 
mainly of the state’s financial difficulties. There is no 
such thing as discrimination against scientists or giving 
no support to them. We believe that wages of intellectu- 
als should be raised. Particularly, the wages for scientists, 
educators, and technicians should be raised according to 
our financial capabilities and in a planned way. We have 
already taken some measures and achieved results in this 
regard. We are continuing to study measures to raise 
their wages according to the state’s financial capabilities 
and to create better conditions for them to bring their 
role into full play. 


On your question concerning Professor Fang Lizhi, Pre- 
mier Zhao Ziyang has already explained it in detail on a 
number of occasions. I have nothing to add. 


All leading personnel of the State Science and Technol- 
ogy Commission entrusted by the State Council to exe- 
cute policies, as well as our commission itself, agree that 
Mr Fang Lizhi is an accomplished astrophysicist. 
Regardless of whether or not he is a party member, we 
fully respect his research and will continue to support 
him so that he can continue to contribute to China’s 
scientific and technological development. 
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[Unidentified reporter] Common prosperity is the goal 
of China’s economic reform. As | understand, your 
sparking program is designed to help areas you consider 
underdeveloped. How successful is this program? Is the 
gap between China’s coastal regions and its interior 
narrowing? What kind of problems do you have to 
overcome to implement this program? My second ques- 
tion is: In recent years, we have noted the restoration of 
scientific and technological relations between China and 
the USSR. In you opinion, in what particular area of 
science and technology does this cooperation between 
the two countries benefit China? 


[Song] The sparking program aims at mobilizing and 
encouraging scientific and technical personnel, such as 
scientists and engineers, to pay attention to rural eco- 
nomic development. Judging from the work accom- 
plished during the last 2 years, we can say that the 
program has been quite successful. Statistics compiled in 
mid-1987 show that approximately 100,000 scientists 
and engineers have gone to the rural areas to help 
farmers improve their methods of production, as well as 
livelihood. These scientists and technical personnel are 
very popular wherever they go. The local people call 
them gods of fortune. The farmers have learned from 
them new ways of cultivation and acquired from them 
new seed strains. As a result of the popularization of new 
rice and wheat strains, their production has increased 
substantially. With the help of these scientists and tech- 
nicians, the farmers have set up many factories for 
processing farm produce. Because of the development of 
animal breeding—especially aquaculture—and the 
development of the construction materials industry and 
small mines, many farmers have shifted from cultivating 
their land to working in these fields. This is a significant 
development. China has 800 million farmers. If, after the 
nation is modernized and industrialized, they all choose 
to settle in cities, it would be impossible for cities to cope 
with the inflow of people. Because of the sparking 
program, many township enterprises have been estab- 
lished in the rural areas where farmers can shift from 
agricultural production to local industrial production. 
This is what is known as leaving the land, but not one’s 
hometown. So much for the sparking Program. 


As for your question on scientific and technological 
cooperation between China and the Soviet Union, I 
would like to ask Vice Minister Zhu Lilan to answer this 
question. She is in charge of international cooperation 
and high-technology industry. 


{Zhu Lilan] Everyone knows that scientific and techno- 
logical achievements are assets belonging to mankind as 
a whole. As such, international cooperation is essential 
for scientific and technological development in every 
country. Since Comrade Song Jian has briefed you on the 
general situation in China’s scientific and technological 
cooperation with other countries, I will not go into 
further details. I would like to talk specifically about 
China’s cooperation with the USSR. China engages in 
scientific and technological cooperation with the USSR 
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on the basis of a memorandum signed last year and its 
related regulations. As in the case of other cooperation 
programs China has signed with other countries, the 
cooperation program signed with the USSR is based on 
the principle of equality and mutual benefit as well as 
mutual consent. The program has just started, and the 
two sides are still studying the possibility of cooperation 
in a dozen or so areas. For example, the two sides have 
agreed to further explore ways and specific cooperation 
projects in such areas as the machinery industry, water 
conservancy and power, public health, and so forth. 


[Reporter from Taiwan’s overseas Chinese News 
Agency—name indistinct] I would like to ask whether 
you have any specific and effective plans for promoting 
scientific and technical exchange between Mainland 
China and Taiwan. 


[Song] | am going to answer this question. First of all, I 
would like 10 express our warm welcome to you, a 
journalist of the Globe Magazine [Huan Qiu Zha Zhi] of 
Taiwan. 


A large number of scientists here would like to work with 
their counterparts in Taiwan to discuss and study the 
question of cooperation. There are many issues we can 
Study together. If we cooperate, many major issues can 
be solved more quickly. Many scientists on the mainland 
have applied to go to Taiwan to do research work with 
their counterparts in Taiwan. We also welcome scientists 
in Taiwan to come to the mainland to carry out cooper- 
ation with their counterparts here. For reasons known to 
all, scientists here cannot go to Taiwan and scientists of 
Taiwan cannot come here, so they have to meet in a third 
country, for example in the United States, a European 
country, or Japan, where they have been able to cooper- 
ate and exchange views. I am pleased to tell you that in 
the United States, many of my friends there have been 
cooperating with scientists from Taiwan. 


[Reporter Bob of the BBC, in English—last name not 
provided] I have two questions for Mr Song with regard 
to Fang Lizhi. Mr Song, first of all, on the question of 
Fang Lizhi, you said he enjoys full respect of the author- 
ities in China in his work. If this is the case, why would 
you not allow him to go to Britain for the 300th anni- 
versary celebration of nuclear [words indistinct] and the 
law of gravity, where it would have been particularly 
important for him to meet his colleagues. Is this because 
of his political activities [word indistinct] before that? 
My second question is on space. You mentioned space in 
your introductory remarks. It has been reported that 
China is preparing for the training (?of its) astronauts. 
Can you tell us something about (?when you plan) to 
send Chinese into space [words indistinct]? My question 
to Ruan Congwu is: This is the first time I believe we 
have got a chance to speak to you since your move to the 
Space Science and Technology Commission. Could you 
explain why (?this is the case?). [Words indistinct] per- 
haps it has something to do with your relationship with 
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Mr Hu Yaobang [words indistinct] dissatisfaction of 
your handling [words indistinct] demonstration [words 
indistinct] your efforts to [words indistinct] abuses of 
power in the police force? 


[Song] Let me answer the first question raised by the 
BBC reporter. Personally, | don’t know that Mr Fang 
Lizhi was not allowed to attend the conference in Brit- 
ain. As far as going abroad is concerned, and especially 
for attending an academic discussion, [words indistinct] 
are free to go. Recently, Fang Lizhi attended a meeting in 
Rome, Italy. There is no restriction whatsoever imposed 
on him by the State Science and Technology Commis- 
sion or the State Council. But I have to admit that we 
have a foreign exchange problem. We must spend our 
money properly. We have a serious shortage of foreign 
exchange. All departments co.icerned complain that the 
amount of foreign exchange allocated to them is not 
enough. I am not sure whether that is the reason. I have 
to check before I can give you an exact answer. 


As for the question of training Chinese astronauts, it is 
true that China has a research project. We believe that 
China will someday send its astronauts into space. 
However, the present project is primarily one of 
research, scientific research as well as research on logistic 
support [zhi chi bao zhang}. 


The main problem is a financial one because an enor- 
mous amount of money is involved. So the main prob- 
lem is how to make a large budget available to support 
such activities. This problem is still under study. We 
cannot help but have to solicit assistance from various 
sectors, especially from the international community. 


{Ruan Congwu] I must thank the BBC reporter for his 
interest in my work. [Laughter] 


[Song] I have been shifting from one post to another very 
frequently, and the current transfer is of course the latest. 
I worked as a researcher in a research institute for quite 
a long time. This time, therefore, as I go to work with the 
Scientific and Technological Commission, I have the 
feeling that I have come back to where I belong. I am 
afraid that all the reasons you listed just now are irrele- 
vant. Thank you. 


{Unidentified Zhongguo Ribao reporter] | would like to 
ask a question about international cooperation in science 
and technology. Compared to the friendly relations 
between China and Japan and the bilateral trade 
between the two countries, scientific and technological 
cooperation between the two countries has been unsat- 
isfactory, or in other words, at a low level. Do you have 
any comments on this? My second question is this: 
China has, as a matter of fact, been seeking international 
cooperation in developing its space industry. Is there any 
specific cooperation in this field between China and the 
United States? 
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[Song] I would like to take up the second question first. 
As far as scientific and technological cooperation 
between China and the United States is concerned, the 
relations between our two countries in this regard have 
been good since the visits to China by President Reagan 
and Vice President Bush. The whole situation is prom- 
ising and encouraging. We talked about a number of 
specific items. It was originally hoped that the work 
would begin relatively early. But because of the “Chal- 
lenger” incident in the United States, the whole space 
program in that country has been postponed. Therefore, 
we have yet to discuss cooperation in this field with the 
United States. At present, we are keeping cooperative 
and consultative channels with NASA. I would like to 
invite Mme Zhu Lilan to answer your first question. 


[Zhu] As far as Sino-Japanese scientific and technologi- 
cal cooperation is concerned, | think more government 
efforts have to be made in order to achieve further 
progress in this cooperation. However, on the other 
hand, apart from government activities, the situation in 
nongovernmental scientific and technological coopera- 
tion is pretty good. I used to work as director of the 
Chemistry Institute of the Chinese Academy of Sciences. 
As far as I know, in terms of the number of projects and 
their scale, in the field of polymer chemistry for example, 
cooperation between China and Japan is not less than 
that between China and other countries. Therefore, | 
think that scientific and technological cooperation 
should be carried out through multiple channels. It is 
hoped that our two countries will make further efforts to 
strengthen the scientific and technological cooperation 
between the two countries. But there is another problem, 
that is, if one country is interested in one project, and the 
Other not. In such a case, the former simply cannot 
coerce the latter into cooperation. 


I would like to add a final thought. That is, the real 
propelling force of scientific and technological coopera- 
tion is the scientists and technicians of various countries. 
Because it is they who can easily find a common interest 
and a common language. 


{Unidentified reporter] | would like to address this to Mr 
Song. 


[Unidentified speaker] Please give your name. 


[Sheffry] | am Sheffry, a The Wall Street Journal corre- 
spondent. Mr Fang Lizhi has said that scientific thinking 
leads inevitably to the rejection of Marxism. Mr Song, 
you have said that you still respect Mr Fang. Do you also 
respect his ideas? In this light, what role do you think 
Marxism has to play in China’s scientific and technolog- 
ical development? 


[Song] That is a very dangerous question. But | would 
like to tell you the truth, from the bottom of my heart. I 
don’t think Mr Fang Lizhi is by any means a social 
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scientist, or a Marxist, or a specialist in any other field 
other than astrophysics, but I believe 100 percent in his 
ideas and points of view in his specialized area. 


[Reporter] | am a reporter of the Canadian Daily. | 
would like to ask two questions. My first question: 
Chairman Song Jian has just mentioned that a plan for 
developing high-technology has been worked out this 
year. Is there any difference between this plan and the 
sparking program drawn up last year? Could you tell us 
about some of the contents of this plan? My second 
question: I would like to ask about... 


{Unidentified speaker, interrupting] Reporter, didn’t 
you ask about the sparking program a while ago? Spark. 
Could you repeat it? 


[Unidentified interpreter] Your information about him 
is not accurate. [Exchange of remarks as heard] 


[Reporter] I am a journalist of the the government 
(?wing) in Taiwan, and I am sorry I have to repeat my 
question because you just now failed to answer my 
question wiiether there are specific or concrete or effec- 
tive plans for scientific and technological exchange 
between the mainland and Taiwan. By specific, | mean 
whether you are planning any research projects or aca- 
demic conferences to which you would like to invite 
scientists from Taiwan to attend, either through official 
or private channels. My second question is: Intellectuals 
in Taiwan nowadays are very much afraid of the perse- 
cutions that intellectuals in the mainland suffered during 
the so-called Cultural Revolution. We are told that 
intellectuals in the mainland ure also horrified by what 
happened during that time. I feel that the attitude and 
policy toward intellectuals is very important to the 
national development of a country. I wonder if China is 
going to enact laws and regulations to protect intellectu- 
als and talented people so as to ensure that they can work 
and live in security,in a good environment free from 
anxiety. 


[Song] My answer to the first question is: At present, 
there are more than a hundred academic societies in 
China, and as far as I know, none of them have officially 
invited their colleagues in Taiwan to come to China to 
attend or participate in activities organized by these 
societies. Meanwhile, what they heard from their Taiwan 
counterparts was that their authorities wouldn't let them 
come. In pursuing their academic work, scientists in the 
mainland know that the work their Taiwan counterparts 
are engaged in is very similar to theirs, and also hope to 
let their counterparts in Taiwan know what they are 
doing, but it is not possible to establish contact with their 
Taiwan counterparts in China. Many scientists have 
thought of inviting their counterparts in Japan and the 
United States to jointly take part in research projects, 
but this has not been realized because of the difficulty in 
establishing contact. The Chinese Government has time 
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and again suggested the establishment of the three links. 
Once these three links are established, then all channels 
will be open, and any kind of joint project can be 
accomplished. 


My answer to the second question is: It is true that some 
of the intellectuals in the mainland were greatly wronged 
during the so-called Cultural Revolution. The Chinese 
Communist Party and the Chinese Government have 
already seriously summed up this historical lesson. We, 
including myself, also suffered from that period, and we 
are sure that what happened will not occur in China 
again. My colleagues and myself all believe that vrotect- 
ing the rights and interests of scientists, including the 
living and working conditions of scientists and techni- 
cians, and making good use of their talent is one of our 
important and glorious duties. We are glad that this 
policy of ours has been supported by the Chinese lead- 
ership, including Chairman Deng Xiaoping and Premier 
Zhao Ziyang. Chairman Deng Xiaoping was the first to 
raise the slogan of respecting knowledge and respecting 
talented people. He also believes that intellectuals con- 
stitute a very important integral part of China’s working 
class. Premier Zhao Ziyang has already addressed this 
question in his political report. Therefore, I am not going 
to repeat it. But here, I would like to remind you what 
the premier said in his report. He said that in the future 
the decision of the party as well as the government will 
be made on the basis of a democratic and scientific 
process. 


{Unidentified reporter] | am [words indistinct] What is 
the present role of the [word indistinct] party secretary 
and the party organ in the scientific and technological 
institutes in China, and [words indistinct] the principle 
of separating the functions of the government and the 
party? For example, will you streamline or abolish some 
of the party committees? 


[Song] As indicated in a document issued by the State 
Council last year, the policy we are implementing is that 
scientific and technological research institutes are to 
institute a director responsibility system. If an institute 
has a party committee or party branch, its responsibility 
is to ensure and support the director’s leadership. We 
will not install a full-time party secretary in research 
institutes in the future. Party secretaries of research 
institutes will be elected by party members of these 
institutes, and it will only be a part-job. 


[Radio Beijing reporter] Could you please tell us which 
of the scientific and technological reforms carried out in 
the last few years scientific and technological workers are 
most satisfied with, and what they are most dissatisfied 
with? After the current congress, what measures will be 
taken to further scientific and technological reform and 
to speed up scientific and technological exchange and 
cooperation with foreign countries? 
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[Unidentified reporter] The U.S. Government has sus- 
pended considering the relaxation of technology transfer 
to China. What action will China take against this move 
by the U.S. Government? What impact will this U.S. 
move have on those projects that have already been 
started? What measures will China take to remedy the 
consequences of the U.S. move, and what options does 
China have in this regard? 


[Song] I will first answer the question from the reporter 
of the International Department of Radio Beijing. We 
have conducted several polls on this, and the results 
show that about 70 percent of scientific and technologi- 
cal workers are either very satisfied or fairly satisfied or 
basically satisfied with the scientific and technoligcal 
reforms we have carried vut. The remaining 20 to 30 
percent are not very satisfied. They believe that the 
policy itself is a good one, but it has not been fully 
implemented in their institutes. They said that improve- 
ment in their living and working conditions has not been 
fast enough, and that we have said much but done little. 
China is a very vast country, with about 30 provinces. I 
personally cannot manage all these things in all localities. 
All I can do is to pass on letters I receive to concerned 
localities and units for their action. After the 13th CPC 
Congress, we will take measures to further carry out our 
reform and ensure proper implementation of our pro- 
gram to tackle key scientific and tec noligical problems, 
our spark plan, and our high technolc zy development 
plan. We will work hard to ensure success in these two 
areas. 


[Song] Regarding the recent US. decision on high tech- 
nology transfer to China, I would like to ask Vice 
Minister Zhu Lilan to answer your questions. 


[Zhu] Generally speaking, scientific and technological 
cooperation between China and the United States has 
developed in depth and in scale in recent years. Howev- 
er, progress has been achieved by continuing to over- 
come variable obstacles, although some obstacles still 
exist. For example, the U.S. side has put restrictions on 
conducting normal academic exchange activities by our 
scholars in the United States and on financing scientific 
and technological cooperation projects between two 
countries. Moreover, the United States recently 
announced its decision to suspend the relaxation of 
export of high technology products to China. We think 
that this is totally unreasonable, and we regret this very 
much. We hope that the U.S. side will continue to 
strengthen scientific and technoligcal cooperation and 
exchange between our two countries. Thank you all. 


[Zhu Muzhi] [words indistinct] We thank Comrades 
Song Jian, Ruan Chongwu, Zhu Lilan, and [words indis- 
tinct]. This concludes our press conference. 


Understanding CPC’s Current Policies 
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(“Letter from Beijing” by Bao Xin (7637 0207): “A Key 
to Understanding the Current Policies of the CPC’) 
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[Text] Dear Brother: 


The 13th CPC National Congress will be held very soon. 
People hold great hopes for it. Yesterday my good friend 
Zhao came to see me. He told me to pay attention to 
some remarks of acting CPC General Secretary Zhao 
Ziyang at a banquet in honor of General Secretary of the 
Hungarian Socialist Workers’ Party Kadar. These 
remarks were: At its 13th National Congress, the CPC 
‘will combine theory with practice to expound a very 
important question, that is, that China is in the initial 
stage of socialism. This is a fundamental basis for 
working out policy decisions and political line.”” Zhao 
Ziyang used “very important” to describe the exposition 
on the theory of the initial stage of socialism. This shows 
that he attached great importance to it. My friend Zhao 
said that the exposition on this theory is a key to 
understanding the line, policies, and principles mapped 
out since the 3d Plenary Session of the | 1th CPC Central 
Committee. 


China’s socialist system is still in its initial stage. This 
was first mentioned by the “Resolution on Certain 
Questions in the History of the CPC Since the Founding 
of the PRC”, which was adopted by the 6th Plenary 
Session of the 11th CPC Central Committee on 27 June 
1981. It was repeated in other important documents 
later. But this will be the first time the question has been 
expounded in theory. Yet, the meaning of this is not very 
difficult to understand. It refers to the historical stage 
that China inevitably has to experience in building 
socialism on a poor economic basis. That is, China will 
go through a stage of gradually getting rid of poverty and 
backwardness; a stage of changing the economy, of which 
the natural economy and semi-natural economy consti- 
tute a very large proportion, into a highly developed 
commodity economy; and a stage in which the energetic 
socialist economic, political, and cultural structures will 
be established and developed through reform. Therefore, 
it will be a very long historical stage. 


My friend Zhao said: The meaning of “the initial stage of 
socialism” is not complicated either. It is a deepened 
understanding of China’s basic national situation, that 
is, the Chinese economy and culture are still developing 
at a very low level. It is a recognition of the question of 
how to build socialism and a conclusion drawn by the 
CPC by summing up its experiences and lessons in many 
past years. China entered this stage of socialism in 1956 
after completing the socialist transformation of the pri- 
vate economy and cooperative transformation of agri- 
culture. However, in the following 20 years, “‘leftist” 
mistakes were committed continuously. The reason was 
that people had not gained a clear understanding of the 
question of the initial stage of socialism. They were 
overanxious for quick results. They were always trying to 
do something that could not be done in the initial stage. 
That is why they often took a roundabout way. In the 
past 9 years since the 3d Plenary Session of the | 1th CPC 
Central Committee, as a result of adopting the policy of 
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reform and opening up, the Chinese economy and vari- 
ous undertakings have been speedily developed. This is 
because people are gaining a clearer and clearer under- 
standing of the question of the initial stage of socialism. 
All the current policies of the CPC, such as concentrating 
strength on the modernization drive, adhering to the 
policy of overall reform and opening up to the outside 
world, promoting the planned commodity economy, 
advocating democracy in political affairs, and building 
spiritual civilization, are based on the judgment that 
China is in the initial stage of socialism. 


My friend Zhao held that both the rigidity and the trend 
of liberalization in people’s minds have originated from 
the differences in the understanding of the question of 
the initial stage of socialism. People with rigid ideas are 
usually those who d» not have a good understanding of 
the meaning of the initial stage. They always have in 
mind some old concepts from books, foreign experienc- 
es, and certain practices of the 1950’s and 1960’s and are 
used to following old conventions. On the other hand, 
people who are influenced by the trend of liberalization 
hold that China should go back to the capitalist road. Yet 
this is a road that has been proved by Chinese history 
over the past century to be unsuitable for China’s 
national situation. In the past, on China’s mainland, 
some problems in the people’s understanding were often 
linked with their class origin. This resulted in the cre- 
ation of a political movement. Now, people no longer 
look at problems in this way. Overcoming rigidity and 
liberalization is just a question of raising the level of 
people’s understanding. 


Of course, rigidity is the main obstacle ior carrying out 
the policy of reform and opening up in an all-round way. 
Since |he reform began, the system of contracted respon- 
sibilities on a household basis (also called the system of 
fixing farm output quotas for each household) has been 
practiced in the countryside. In the cities, ownership and 
management have been separated in the enterprises, 
labor and technological markets have been established, 
and dwelling houses have been commercialized. But our 
practice showed that whenever a new measure for reform 
was first proposed, many people could not understand it 
or could not get their thinking straightened out. Then 
they began to understand it step by step. This is a course 
of overcoming rigidity and raising understanding. That 
is why Deng Xiaoping says “‘leftism” is the main danger. 
It has become a force of habit. 


My friend Zhao said that the judgment that China is in 
the initial stage of socialism is good medicine for curing 
rigidity and liberalization. When people have gained a 
good understanding of China’s basic national situation 
and the theory on the initial stage of socialism based on 
it, they can easily emancipate themselves from the old 
bonds of books and both past foreign and Chinese 
experiences. They can really emancipate their minds and 
seek truth from facts, and really get united and look 
forward to accelerating the pace of China’s reform and 
modernization drive. 
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Hu Qiaomu’s Article Remembers Tao Zhu 
HK271502 Beijing RENMIN RIBAO in Chinese 
22 Oct 87 p 5 


[Article by Hu Qiaomu (5170 0829 2606): “In Memory 
of Comrade Tao Zhu, a Veteran Communist Fighter’’] 


[Text] I became acquainted with Comrade Tao Zhu in 
Yanan, in 1942, when he worked as secretary of Com- 
rade Wang Jiaxiang. At that time, I had frequent con- 
tacts with him as we lived very close. He was verv 
fair-minded and frank and never hid his views. After the 
Seventh Party Congress, we parted company when he 
was transferred to northeast China. Not long after the 
founding of the People’s Republic, he was transserred to 
Guangdong and we had chances to meet again. At many 
meetings called by the party Central Committee, we 
agreed with each other on many issues. In 1960, when 
the fourth volume of “The Selected Works of Mao 
Zedong” was edited, every article was finalized at meet- 
ings under the chairmanship of Comrade Mao Zedong. 
Comrade Tao Zhu was present at all these meetings. We 
met each other almost every day when we prepared 
formulation of “‘Regulations for Work of Rural People’s 
Communes (draft)” (known as the “60-Article Docu- 
ment’’) in Guangzhou in spring 1961. However, I was 
not in muc? contact with him when I was recuperating in 
June 1961, but we could still call on each other when I 
stayed in Guangzhou during two winters. This time, I 
could have more time to read his articles and poems, and 
I came to know that he was not only a staunch comniu- 
nist fighter but also an excellent writer. 


On the eve and in the early days of the “Cultural 
Revolution” in i966, Comrade Tao Zhu still held an 
important post in the party Central Committee, but | 
never expected the “gang of four’ would lay murderous 
hands on him. 


Comrade Tao Zhu joined the party in early 1926. He 
took part in the revolution before I did. I admire his rich 
experience in revolutionary work and his ability and 
scholarly attainments. He was faithful to Marxism-Le- 
ninism-Mao Zedong Thought and was always respected 
and admired within and outside the party. However, he 
was treated unjustly and died of illness when he was still 
very energetic. I grieved deeply over his death. After | 
read all his posthumous works, I now admire even more 
his spirit of unselfishness and open-mindedness. He will 
forever be an example for all communists and progres- 
sive youths of our country. 
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Yu Qiuli’s 26 Sep Speech on Army Work 
HK270553 Beijing JIEFANGJUN BAO in Chinese 
30 Sep 87 pp 1, 4 


(““Excerpts” of Comrade Yu Qiul?’s 26 September 1987 
speech made at a meeting of organs under the General 
Political Department: “Several Questions Concerning 
Thoroug’: Implementation of the Guidelines of the 
Enlarge’ Meeting of the Central Military Commis- 
sion” —boldface passages as published] 


[Text] Since the beginning of this year, the political work 
of the whole Army has been focused on the following 
major issues: first, implementation of the spirit of the 
enlarged meeting of the Central Military Commission 
[CMC] and the Grass-Roots Units Political Work Con- 
ference of the whole Army. This also includes further 
strengthening of the Army’s ideological and political 
work and building of the grass-roots levels. Second, 
profound education conducted in upholding the four 
cardinal principles and adhering to the general policy of 
reform and opening up, a deepened understanding of the 
“two basic points,” and a comprehensive understanding 
of the line since the 3d Plenary Session of the | 1th CPC 
Central Committee. Third, activities carried out exten- 
sively to mark the 60th anniversary of the founding of 
the PLA and the convocation of the conference of heroes 
and exemplary figures of the whole Army which evoked 
particularly strong repercussions within and outside the 
Army. Fourth, the necessary preparations made for the 
upcoming 13th CPC National Congress in accordance 
with the plan of the central authorities. While doing a 
good job in these aspects, political work has also been 
conducted in operations, training, scientific research, 
production, and other fields which produced remarkable 
results. 


The CMC’s enlarged meeting, held last December, was 
important to the building-up of the Army in the new 
period. The meeting seriously discussed the decision on 
Army political work in the new per..d. Vice Chairman 
Yang and other leading comrades of the CMC delivered 
important speeches at the meeting. All units paid great 
attention to implementation of the spirit of the meeting. 
Many leading comrades went to the grass-roots units to 
relay the spirit of the meeting, to explain the decision 
and relevant documents of the CMC, and put forward 
the measures of implementation in connection with the 
actual conditions of the units. The Grass-Roc's Units 
Political Work Conference of the whole Army was held 
in May this year to implement the spirit of the enlarged 
meeting of the CMC. Afterwards, all units adopted 
measures to relay and implement the spirit of the con- 
ference. Through implementing the spirit of the CMC’s 
enlarged meeti1g, the comrades of the whole Army 
deepened their understanding of the importance of ideo- 
logica! and political work, and realized the guidelines for 
Army building and politicai work in the new period. In 
particular, they focused their attention on the building of 
the grass-roots units. Leading cadres at all levels have 
gradually concentrated their efforts on the building of 
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the grass-routs units. The practical steps and effective 
measures adopted have strengthened Army political 
work and the building of the grass-roots units. 


Nevertheless, our implementing the spirit of the CMC’s 
enlarged meeting is still at the preliminary stage. As 
some units were busy with other work and did not study 
the documents of the enlarged meeting of the CMC, we 
hope that all units will organize cadres at various levels 
to restudy the documents in due course and carefully 
examine the problems that exist in implementation. 
Moreover, we should be aware that things are constantly 
developing. When old problems are solved, new prob- 
lems may arise. Therefore, we should focus our attention 
on the work just for a while or always remain at the same 
level. We should constantly and repeatedly implement 
the spirit of the meeting in connection with the new 
circumstances. So long as we continue to make efforts 
like this for some years, we will certainly be able to make 
great, new progress in Army building. 


To implement the spirit of the CMC’s enlarged meeting, 
a great deal of work has to be done. Viewed from the 
actual situation of the Army at present, we should focus 
our attention on the following: 


First, deepen education in ideals and properly solve the 
question concerning outlook on life. 


Chairman Deng pointed out on several occasions: “‘Ide- 
als and discipline are extremely important.” It is a 
regular task of ideological and political work to conduct 
education in ideals. To deepen education in ideals, it is 
necessary to solve the question concerning outlook on 
life. In his speech delivered at the Grass-Roots Units 
Political Work Conference of the whole Army, Vice 
Chairman Yang pointed out: “To improve the quality of 
cadres, we should first acquire a revolutionary outlook 
on life. This constitutes the fundamental contents of 
political qualities.” Outlook on life is the fundamental 
viewpoint and attitude toward life which plays a guiding 
role throughout a man’s life. Understanding this ques- 
tion is tantamount to understanding the “general switch- 
board” of the thinking of officers and men. 


In times of peace and under the conditions of reform and 
Opening up, although the individual thinking of officers 
and men differs, the problems are focused on the attitude 
to gains and losses, fame, and hardships. We should 
proceed from these problems and guide the officers and 
men to acquire a correct outlook on life. In recent years, 
we have done a great deal of work centered on solving 
these problems. In the latter half of 1986, the Army 
launched a debate on taking a correct attitude to the 
gains and losses of soldiers. This year some units carried 
out discussions on “being an officer or starting a career.” 
The debate and discussions were vivid and practical 
education in ideals and outlook on life which played an 
important role in heightening the ideological awareness 
of officers and men, increasing the sense of responsibility 
and honor of revolutionary servicemen, and stimulating 
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dedication to national defense. However, it would be 
impossible for officers and men to heighten their ideo- 
logical awareness and acquire a revolutionary outlook on 
life overnight. Therefore, we should conduct long-term 
education and let them temper themselves through prac- 
tice. 


Ours is a People’s Army. What do we rely on to unite the 
officers and men? In my opinion, we rely on common 
ideals and objectives rather than money, material incen- 
tives, and benefits. Serving the people wholeheartedly 
and struggling for socialism and communism constitute 
the spiritual mainstay of our Army. It is the spiritual 
strength that keeps the officers and men together. Natu- 
rally, we do not negate material benefits and the well-be- 
ing of the officers and men. However, we should stress 
social responsibility, significance of life, and lofty ideals. 
This is particularly necessary for party members and 
revolutionary servicemen. Vice Chairman Yang made a 
profound remark: “We join the Army to defend the 
motherland and the people’s happiness rather than 
spend a few years in the Army and go back with party 
membership, or become officers and then be transferred 
to civilian work, or get some honorary titles.” The 
officers and men at the Laoshan front said: ‘Confronted 
with the test of life and death at the front, were it not for 
defending the motherland, we would not have come even 
if there were gold bars here.” The lofty ideals and 
objectives pursued by a revolutionary serviceman should 
be the prosperity of the motherland, happiness of the 
people, and development of Army modernization. He 
should always put the interests of the state and the 
people first. With this spirit, he will feel the attraction 
and solidarity of the Army, increase his sense of honor 
and responsibility as a revolutionary serviceman, 
ardently love the people’s Army and the cause of 
national defense, be more dedicated and make more 
sacrifices. 


The undertaking of servicemen is an arduous one that 
requires the spirit of bearing hardships. As an Army 
must fight wars and future wars will be fierce and brutal, 
our officers and men should have higher spiritual qual- 
ities. Therefore, we should pay great attention to training 
officers and men who can bear hardships. The spirit of 
bearing hardships is required not only during war but 
also in time of peace. Without the spirit of bearing 
hardships, it will be impossible for a serviceman to have 
a strong will and he may waver at a critical moment in 
the face of a severe test. Without the spirit of bearing 
hardships, it will be impossible for the Army to defend 
the border, coastline, and islands and to fulfill the tasks 
it shoulders. Without the spirit of bearing hardships, it 
will be difficult to carry out hard and strict training and 
to master modern military knowledge and technical 
know-how. Without the spirit of bearing hardships, it 
will be difficult to accomplish anything. In a word, those 
who cannot bear hardships are not qualified to be good 
officers and men. Therefore, it is necessary to regard the 
spirit of fearing no hardships and difficulties as an 
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important aspect of education in ideals and outlook on 
life so that we can carry forward the tradition of plain 
living and hard work in the Army. 


Second, it is necessary to correctly understand the strate- 
gic change in the guiding ideology of our Army building 
and put education training in a strategic position. 


Al present some units have failed to pay close attention 
to education training and some comrades are not enthu- 
Silastic in taking part in education training. This trend 
merits attention. An essential reason for this trend is that 
some comrades lack a correct dialectical understanding 
of the strategic change in the guiding ideology of our 
Army building. Regarding this change, Vice Chairman 
Yang made profound expositions at the enlarged meet- 
ing of the CMC. He pointed out: To effect a strategic 
change, “we should, on the premise of serving the needs 
of the state's economic construction, make the most of 
the peaceful environment. With no big wars breaking out 
for quite a long time, we should step up the moderniza- 
tion program in a planned and step by step manner, 
improve the quality of military administration of the 
Army, and increase the self-defense ability of our Army 
under the conditions of modern war.’ This tells us that 
although we live in peace, the danger of war still exists. 
After effecting a strategic change. the Army's functions 
of defending the motherland and resisting foreign aggres- 
sion remain unchanged. The tasks of enhancing training 
and increasing the combat effectiveness of the Army 
remain unchanged. In times of peace. the Army's work 
should be focused on increasing combat effectiveness. 
The main way to increase combat effectiveness is to 
enhance training. Therefore. the strategic position of 
training should be maintained. Chairman Deng said: 
“To fight wars, the Army should rely on a high level of 
political awareness and diligent study and hard train- 
ing.’ Only through diligent study and hard training can 
we increase the ability of command and management of 
officers. improve the quality of military administration 
of the Army, and inherit and carry forward the fine 
tradition and style of the Army. All units should do a 
good job of the ongoing education in effecting a strategic 
change and arouse the enthusiasm of the officers and 
men for participating in training 


To ensure that training occupies a strategic position, it is 
necessary to solve the following relations in organization 
and leadership: First. the relations between training and 
other work: and second, the relations between training 
and the Army-people administration and cultural devel- 
opment. 


Army operation and production have developed rapidly 
in recent years. The question in this regard which 
deserves attention is that some units have failed to stick 
to the correct orientation of production and operation 
and have willfully sent the soldiers to do business or 
other work. This is bound to affect training and manage- 
ment of the Army and may easily give rise to problems. 
Meanwhile. it also damages the image of the Army 
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among the masses. The CMC and general headquarters 
have always encouraged normal operation and produc- 
tion. However, it should be carried out on the premise of 
fulfilling training tasks. Moreover, it is necessary to stick 
to the correct orientation. In other words, it 1s necessary 
to develop crop cultivation, breeding, animal husbandry, 
and processing industry. In addition, some units can 
develop small scale mining. Where conditions permit, 
they can also contract for some state and local construc- 
tion projects. By doing so, we can create wealth for 
cociety, increase Army income, and make up the insuf- 
liciency in spending; foster the style of plain living, hard 
struggle, and establishing close ties with the masses; and 
create conditions for training officers and men to master 
technical skills so that they can serve the Army as well as 
the locality. 


Integrated training is a marked achievement attained in 
Army reform over the years. Integrated training includes 
military training, political education, scientific and gen- 
eral knowledge, and technology for civilian use. Regard- 
ing their mutual relations, the CMC has clearly pointed 
out: “Training should be focused on military training. 
The work in all fields should develop in coordination 
and be mutually promoted.” We must ensure this focus 
ideologically and impleinent the contents and require- 
ments of training in an all-round way. It is a good thing 
for a number of soldiers to have the desire and enthusi- 
asm for acquiring more scientific and technical knowl- 
edge. To achieve better results in training people who 
can serve both the Army and locality, they should first be 
encouraged to take an active part in military and admin- 
istrative training and master the skill to defend the 
motherland. 


Third, implement the “eight do nots” in an all-round 
manner and further strengthen the building of work style 
and discipline of the Army. 


The “eight do nots” are the essential criteria for handling 
relations within the Army and forceful measures for 
correcting and preventing unhealthy tendencies. As 
some comrades have a one-sided understanding of the 
“eight do nots,” it is necessary to conduct a profound 
education in “eight do nots” so that everyone knows that 
the basic spirit of the “eight do nots” is applicable to the 
comrades of the whole Army. The leading cadres of all 
levels. in addition to the comrades at the grass-roots 
levels. and the leading organs, should set a good example 
in implementing the spirit of the “eight do nots.” 


Since the implementation of the “eight do nots,” the 
relations between officers and men have markedly 
improved. work style and discipline have been further 
enhanced. and the general mood of the Army has turned 
for the better. However, lax discipline and work style is 
still serious in some units. Apart from the problems 
regarding the “eight do nots.”” some new problems have 
emerged which show that these units have failed to 
strictly administer the Army. As laxity causes greatest 
hardship to Army building in times of peace, overcoming 
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laxity should be regarded as a regular aspect of work. It 
is necessary to enforce the Three Main Rules of Disci- 
pline, Eight Points for Attention, and the “eight do nots” 
and administer the Army strictly in light of rules and 
regulations. In accordance with the requirements of 
regularization, some military regions achieved good 
results in strengthening discipline from upper to lower 
levels recently. It seems that the concentrated efforts 
made to strengthen discipline and work style are neces- 
sary. Nevertheless, we should put the siress on enhancing 
education, exercising strict management, and standard- 
izing the action of officers and men with rules and 
regulations in normal times. 


Fourth, continue to pay attention to the weak links and do 
well in accident prevention. 


Since the beginning of the year, the whole Army has 
achieved marked successes in preventing accidents. 
Compared with the same period of last year, the number 
of both criminal cases and accidents due to negligence 
dropped. The decrease in accidents is an overall reflec- 
tion of the progress made in Army work and building of 
grass-roots units. The work to prevent accidents also 
played a positive role in improving relations between 
officers and men and mitigating contradictions; paying 
attention to the weak links and strengthening leadership 
and management over the small, decentralized, and poor 
units; and popularizing legal knowledge and enforcing 
rules and regulations. All units should take note of 
summing up experience in this regard. 


At present the cadres at all levels, those at grass-roots 
levels in particular, have attached great importance to 
the work of preventing accidents. As far as leading cadres 
are concerned, it is expected that there will be fewer or 
no accidents in the Army. The problem is what measures 
should he adopted to prevent accidents and what should 
be done when accidents occur. Some leading cadres have 
failed to help the grass-roots levels solve problems and 
help the cadres there improve their management ability. 
Consequently, when problems occur, they blame the 
cadres at the grass-roots levels. Naturally, the problems 
in the Army should be handled and criticized according- 
ly. Nevertheless, it is necessary to concretely analyze and 
deal with problems on their merits. Leading cadres at the 
division and regiment level should first think of their 
own responsibility and never try to shift responsibility 
onto cadres at the grass-roots levels. Meanwhile, it is 
necessary to take a comprehensive look at the problems 
in a historical context. When a unit has done something 
wrong, its strong points should not be negated. When a 
cadre has made some mistakes, he should be allowed to 
correct them. The correct method is to help cadres draw 
lessons, improve their work, and change bad things into 
good ones. 


The purpose of preventing accidents is to step up all- 
round building of the Army. There are two things to be 
emphasized: First, pay close attention to the quality of 
sources of troops. As this year’s conscription work will 
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start very soon, all units should strictly examine the new 
recruits. Those who are not qualified should be with- 
drawn from the Army. In accordance with the character- 
istics of the new recruits, the training units at the 
division and regiment levels should improve the con- 
tents and methods of training among the new recruits. 
They should set high demands and be strict in training as 
well as improve the qualities of the new recruits in an 
orderly way and step by step manner. It is particularly 
necessary to enhance education in the Army’s fine tra- 
ditions and basic knowledge and lay a sound ideological 
foundation. Second, it is necessary to strengthen man- 
agement over firearms and ammunition. All units should 
earnestly follow the rules and regulations, particularly 
those concerning management over firearms and ammu- 
nition. 


Fifth, make efforts to improve work of the leading organs 
and ensure earnest implementation. 


The key to whether the spirit of the CMC’s enlarged 
meeting can be implemented within the Army lies in the 
leaders. For this reason, we must pay attention to both 
the grass-roots levels and the leading organs, at division 
and regiment levels in particular. 


Regarding improvement of leadership work at present, it 
is particularly necessary to overcome bureaucratism. 
What are the reasons for the failure to implement the 
work in many aspects? 


An essential reason is that some leading comrades are 
busy with the activities at the higher levels and have not 
concentrated their efforts on implementation. A com- 
mander and a political commissar of a regiment attended 
an average of 66 days’ meetings while they were assem- 
bled for training by the higher levels from January to 
April, accounting for two-thirds of their working time. 
Another report indicated that a marine police unit 
received thousands of documents in a year from the 
higher authorities. Just imagine the time and energy 
consumed by the higher authorities in preparing these 
documents and the time and energy consumed by the 
lower levels in reading them. And yet what role did the 
documents play in guiding Army building? Leading 
cadres at all levels should be determined to free their 
energy from documents, meetings, and trivial matters. 
Otherwise, implementation will be an empty word. 


Another factor affecting implementation is that some 
comrades are still used to paying lip service rather than 
helping units solve practical problems. In recent years we 
have stressed reporting good news as well as bad. Some 
units have made progress in this regard and have boldly 
exposed problems. However, the purpose of exposing 
problems is to solve them. Contradictions exist univer- 
sally. When old problems are solved, new problems will 
occur. Only by constantly discovering problems and 
solving them can we make progress in our work and 
improve the capability of cadres. It is also the responsi- 
bility of leading cadres to discover problems and solve 
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them. To do otherwise is a dereliction of leadership 
work. Henceforth, we would like to see reports reflecting 
the problems of the Army as well as reports indicating 
methods adopted in solving problems and the experience 
gained. To solve problems, ideological problems in par- 
ticular, the forms and methods are extremely important. 
We should use the methods of democracy, discussions, 
heart-to-heart talks, and face-to-face consultation to 
solve problems. Only by doing so caii we correctly solve 
problems. If the forms and methods are inappropriate, it 
will be difficult to produce better results even with good 
intentions. 


Yet another factor affecting implementation is various 
leading organs doing things in their own ways. The 
departments under the leading organs now have fervent 
enthusiasm for work and wish to achieve fruitful results 
as quickly as possible. Owing to lack of coordination, 
however, the work assigned by them has exceeded the 
Capacity of the grass-roots level units. Consequently, 
some work has been done perfunctorily. The endless 
examination, appraisal, contest, and assessment for sin- 
gle items have resulted in the lower levels tackling work 
in a hasty and disorderly manner. The departments 
under the leading organs should adopt an overall point of 
view and never stress professional work to an inappro- 
priate extent. We should evaluate work of a leading 
Organ or a department through its practical role in the 
building of the whole Army rather than the amount of its 
professional work. Meanwhile, the responsible persons 
of the party committees and leading organs at all levels 
should coordinate the relations between various depart- 
ments and make overall arrangements for work of the 
grass-roots level units. 


To ensure implementation, leading cadres at all levels 
should have a sense of dedication, concentrate their 
energy on work, and never relax their efforts until the 
work is properly done. They should always have Army 
matters firmly in mind. When problems occur, they 
should discuss them with others and find a solution. If all 
the units are of this mind, I am sure we can do a good job 
of Army work. The term “mental premature senility” 
which is prevailing now refers to some young cadres who 
are listless. This trend merits attention. 


A good job done in party building of the leading organs 
is an important question to be solved in implementing 
the spirit of the CMC’s enlarged meeting. While contin- 
uously strengthening the building of party committees at 
all levels and party branches at basic levels, we hope that 
all units will pay great attention to party building of 
leading organs. The main responsibility of the party 
branches of leading organs is to conduct education and 
exercise management and supervision over party mem- 
bers. In light of the characteristics of the work of leading 
organs, it is necessary to regularly conduct education in 
lofty ideals, discipline, and the party’s basic line and 
increase the sense of party spirit of members. It is also 
necessary to correctly and frequently carry out criticism 
and self-criticism in the party's organizational activities. 
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We should promote all-round building of the leading 
Organs through strengthening party building so that the 
leading organs at all levels have a better spiritual outlook 
and ideological work style and increased work efficiency. 


As the 13th CPC National Congress 1s approaching, we 
should do work in all fields well to greet the opening of 
the congress. 


Officials Expect Hong Kong Futures Bailout 
HK271146 Hong Kong AFP in English 1128 GMT 
27 Oct 87 


[Text] Beijing, Oct 27 (AFP)}—Chinese finance officials 
reacted calmly Tuesday to the crisis on the Hong Kong 
Futures Exchange, saying they were “expecting” China's 
decision to bail out the British colony's ailing futures 
market. 


The Bank of China announced an unprecedented deci- 
sion Tuesday to intervene in Hong Kong's financial 
crisis by contributing to a two billion Hong Kong dollar 
(256 million U.S.) fund to bail out the Hong Kong 
Futures Exchange. 


Chinese officials reached by telephone Tuesday at the 
Bank of China were tight-lipped about the move, saying 
only that it was ‘‘a decision” which had been reached in 
Hong Kong. 


But financial analysts at the China International Invest- 
ment and Trade Corporation (CITIC), Beijing’s foreign 
investment arm, were blase. 


“This is a natural decision, a part of economic life,”’ said 
one official. 


Echoing the views of many Chinese officials here, he said 
that although China was concerned about the world 
stock crisis, the Hong Kong crash had evoked little 
reaction in Chinese financial circles, where organisations 
are banned from speculating with precious foreign 
exchange reserves. 


‘We are of course concerned about events in New York 
as they affect the world market, but the Hong Kong crash 
doesn't really affect us,” said the official, who pointed 
out that CITIC does not trade on the exchange. 


He said Chinese financial institutions were more con- 
cerned about the health of the U.S. bond market, where 
China maintains substantial investments. 


“The bonds market has firmed up recently and we are 
glad to hear it,” said a CITIC official who added that he 
had been “watching Wall Street closely.” 


A Western diplomat, who said he had spoken with 
Chinese officials in the Hong Kong and Macao Affairs 
Office on Monday, said he was also “surprised’’ by 
China’s composure faced with the crisis: 
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“The Chinese appeared remarkably unconcerned, even 
blase about the crisis, saying that it will all blow over 
with time,” he said. 


Officials at the People’s Bank of China said they were 
“expecting” the Bank of China's decision to bail out the 
Hong Kong futures market, a move they said would 
contribute “to the long-term stability of the territory.” 


“We are pleased with this decision. We think it will 
contribute to the stability of our future in Hong Kong,” 
a bank spokesman said. 


Although China appears unconcerned about short-term 
paper losses, analysts said a large number of Chinese 
commercial interests in the British colony stand to suffer 
“billions of dollars in losses” if the market continued to 
plunge. 


XINHUA Explains Managerial Reforms 
OW270347 Beijing XINHUA in English 0241 GMT 
27 Oct 87 


{Text} Beijing, October 27 (XINHUA)—The contract 
responsibility system which has proved to be effective 
and successful in the reform in the Chinese countryside 
is being applied to China’s state-owned commercial and 
industrial enterprises. 


As Zhao Ziyang pointed out in his Work Report to the 
13th National Congress of the Chinese Communist Par- 
ty, the state should gradually shift to indirect control of 
the economy and in order to establish a planned com- 
modity economy, it is essential to separate ownership 
from managerial authority and to give enterprises real 
power of management. 


According to the latest figure released by the State 
Statistics Bureau, the contracted managerial responsibil- 
ity system has been introduced in 75 percent of the large 
and medium state-owned enterprises. In addition, 43 
percent of the small state-owned enterprises have 
become collectively owned, been leased out or managed 
by individuals on contract. The share-holding system has 
been introduced in a large number of lateral economic 
associations, enterprise groups and small state-owned 
commercial enterprises. 


Economists believe this is a move of strategic signifi- 
cance in reforming the managerial mechanism of enter- 
prises proceeding from the actual conditions in China. It 
also facilitates the separation of ownership from mana- 
gerial authority and gives enterprises real managerial 
power and exposes them to risks. 


Under the contract system, the director or manager of a 
large or medium enterprise signs a contract with the 
state. He guarantees to fulfil all the norms listed in the 
contract whereas the state pledges not to intervene with 
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his management of the enterprise. Without real manage- 
rial power and independent economic benefits, the direc- 
tor of a factory is no more than a representative of the 
state to that enterprise. 


The norms listed in the contract usually cover the 
quantity and quality of the products, taxes and profits to 
be handed to the state, technical advance, development 
of new products, personnel training and workers’ wel- 
fare. The director of the factory breaks down the norms 
and divides them among the workshops, production 
teams and shifts and even individual workers through 
separate contracts of responsibility. 


When the enterprise has fulfilled all the norms, it is 
entitled to retaining a greater portion of the profits. The 
enterprise executive has to be competent in running his 
enterprise. That puts an end to the practice when loss- 
making and profit-making enterprises got the same ben- 
efits from the state regardless of the state of manage- 
ment. Under the responsibility system, enterprises are 
becoming competition conscious. Some enterprises even 
publicly invite tenders for their managers. 


Bound by the contract, an enterprise has to make overall 
readjustment of its operation such as the formation of 
the executive body, the setup of the offices, personnel 
policy, labor deployment, and wage system. That will 
synchronize the carrying out of the economic structural 
reform and political structural reform. 


As for small state enterprises, enterprises with very low 
profits or even making losses, the predominant form 
being adopted is leasing. The leasee may be an enter- 
prise, collective or individual. 


After being leased out, the enterprise ceases to be a 
subordinate to the department in charge and becomes 
the leasee whose right to independent management is 
protected by law. Yet this has not changed the nature of 
public ownership of the enterprise. 


The share-holding system as a form of public ownership 
is being accepted by an increasing number of people. 
This system now being tried out in China takes many 
forms including enterprises of shares from the original 
assets of the enterprises and shares invested by individ- 
ual workers, enterprises of shares from the workers of the 
enterprises and shares from other quarters, and enter- 
prises of joint ventures with Chinese and foreign capital. 
Small state commercial enterprises and handicraft enter- 
prises may be sold to workers who own the enterprise by 
shares. 


It is generally believed that in the process of introducing 
contracts, leasing and the share-holding system, a large 
number of competent managers and factory directors 
well equipped with knowledge of the law of value and 
commodity economy will emerge in China. 
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Economist on Investment Decision-Making 
HK270937 Beijing JINGJI RIBAO in Chinese 7 Oct 87 


pl 


[Report by Xiao He (2556 5440) and Li Jun (2621 6874): 
‘Famous Economist Xue Mugiao Proposes Setting Up a 
Strong Consultative Institution To Ensure Scientific 
Investment Decision-Making”’] 


[Text] The speech made yesterday by the famous econ- 
Omist Xue Mugiao pointed out that reform has been 
carried out for the past 9 years and that one of the reform 
goals is to invigorate the microeconomy. However, after 
the microeconomy has been invigorated we often find 
that we have lost macroeconomic control and we should 
make efforts to strengthen our control over the macroe- 
conomy. However, when we strengthen control over the 
macroeconomy, the process of invigorating the microe- 
conomy is often adversely affected, and the microecon- 
omy often tends to shrink. How should we resolve such 
a contradiction between the microeconomy and the 
macroeconomy? 


Xue Mugiao believes that the contradiction between the 
microeconomy and the macroeconomy has been caused 
by the fact that we often use administrative methods to 
control the macroeconomy, the plans for capital con- 
struction are usually decided upon after bargaining 
between central and local authorities, and no scientific 
analysis is carried out on each capital construction 
project. However if we can set up an intermediate 
Organization, for example something like the China 
Investment Consultative Company, to coordinate the 
relationship between the macroeconomy and the micro- 
economy, and implement the central authorities’ macro- 
economic policies in enterprises at the grass-roots level 
through such an intermediate organization, then the 
contradiction between the macroeconomy and the 
microeconomy will certainly be resolved. 


Xue Mugiao said that at present administrative units at 
various local levels, and grass-roots level enterprises, are 
very enthusiastic in making investments. However, the 
other side of such great enthusiasm is blindness. How 
should we solve this problem? Obviously it is almost 
impossible to solve this problem by relying on state plans 
and state financial appropriations. Since banks are rela- 
tively close to the markets, it is easier to solve this 
problem by relying on bank loans. However if banks also 
use administrative methods to control the bank loans, 
then solving this problem by relying on bank loans would 
cause the following abnormal situation: The projects 
which should be given priority in receiving bank loans 
cannot get them, while those projects which should not 
be given priority for bank loans do receive them. So the 
only way to solve this problem is by having the banks set 
up strong consultative organizations to carry out in- 
depth investigations and analyses, and to scientifically 
assess each project to be built using bank loans. The 
consultative organizations should take into consider- 
ation Our country’s overall situation and examine the 
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projects to be built, using bank loans individually to see 
whether or not they.can produce good economic results 
according to state macroeconomic policies on readjust- 
ing the industrial structure. The consultative organiza- 
tions should also individually examine projects to be 
built using bank loans to see whether or not their 
construction is feasible and whether or not they conform 
with state macroeconomic policies. Such consultative 
Organizations established by the banks would be inter- 
mediate organizations which could help link the macro- 
economy and the microeconomy. Without such interme- 
diate organizations we would only be able to implement 
state macroeconomic policies by using administrative 
methods as in the past. Although state macroeconomic 
policies, such as the one on compressing capital con- 
struction investment and the policy on compressing 
bank loans, are correct, we could only use the past 
indiscriminate” administrative methods to implement 
state macroeconomic policies and could not choose the 
correct investment orientation. So as far as investment is 
concerned, in order to maintain good macroeconomic 
control and microeconomic invigoration, it is necessary 
to set up a strong investment consultative organization 
to implement the central authorities’ policies on com- 
pressing capital construction investment, readjusting the 
industrial structure, rationally arranging the productive 
forces in various regions, and various other state macro- 
economic policies, so as to really implement the central 
authorities’ policies in all regions, trades and profes- 
sions, and enterprises in our country. The China Invest- 
ment Consultative Company is an intermediate organi- 
zation between the macroeconomy and _ the 
microeconomy in the investment field. We should also 
set up such intermediate organizations in other fields so 
as to solve the long-standing problem that “‘whenever 
control is tightened there is rigidity, and whenever 
control is relaxed there is chaos.” 


Xue Mugiao said that after the 13th Party Congress, 
efforts should be made to speed up political structural 
reform, streamline the state administrative organs, and 
raise the work efficiency. Streamlining state administra- 
tive organs will certainly result in the retirement of a 
large number of cadres. How should we solve this 
problem? Xue Mugqiao suggested that these cadres can 
work in intermediate organizations such as consultative 
companies. In the future, structural reform should pro- 
ceed as follows: streamline the decision-making organi- 
zations, reduce the specific routine work of ¢ -ision- 
making organizations, and expand and replenish the 
consultative organizations. Moreover, efforts should also 
be made to enable the consultative organizations to use 
scientific and economic methods to establish close ties 
between the decision-making organizations and grass- 
roots level enterprises, so as to reduce the role played by 
administrative methods. 


Economic Structural Reform Discussed 
HK261523 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 1017 GMT 24 Oct 87 


[Text] Hong Kong, 24 Oct (ZHONGGUO TONGXUN- 
SHE)—According to news from Beijing, noted econo- 
mist Tong Dalin has disclosed the next step in China’s 
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economic structural reform: Both proprietary rights and 
the controlling power should be separated from manage- 
rial power. The most important point is that those 
enterprises not practicing the shareholding system, as 
well as those practicing the system, should set up buards 
of directors. 


The new pattern of the reform he suggests, should be: 
The government exercises economic control by means of 
the market, prices, industries, trade, tax rates, and for- 
eign exchange rates. The boards of directors will take 
care of the major policies and the plant directors will 
supervise business management. 


Tong Dalin, 68, is vice president of the China Society for 
Research on Economic Structural Reform. He is noted 
for his research on economic strategies. 


Tong says: China’s economic structural reform is now 
entering a new stage. The main features of this stage are: 
First, the old system is being replaced by the new. The 
two systems and their related mechanisms and manage- 
rial methods may coexist. Second, the reform has pro- 
gressed from the level of delegating power to the enter- 
prises and leaving more profits with the enterprises, to 
the level of smoothing the basic economic relations and 
readjusting the economic profits of various quarters. 
Third, reform of individual items has changed into 
economic structural reform. Therefore, it is necessary to 
handle problems regarding economic development, and 
also to link economic development with political restruc- 
turing and simultaneously promote economic develop- 
ment and political restructuring. 


He holds that reform in the new stage will be more 
difficult and there will be many new challenges to face. 


Commentator Examines Economic Targets 
HK270933 Beijing BAN YUE TAN in Chinese No 19, 
10 Oct 87, pp 4-6 


{Commentator’s Article: “What Do the Four Doubles 
Mean?”’] 


[Text] When celebrating the 36th anniversary of the 
founding of the People’s Republic, the people gladly 
talked about realizing the four doubles in our national 
economy. That is, total industrial and agricultural output 
value, GNP, state financial revenue, and the income of 
urban and rural residents in 1986, were all twice as much 
as in 1978. This is indeed a remarkable achievement. 


What do the four doubles mean? 


First, this means that our nation’s economic strength has 
substantially increased. When publishing the data, the 
State Statistical Bureau stressed that these are the results 
of calculations based on comparable prices with the price 
rise factor deducted. That is to say, the doubles were all 
solid and not exaggerated. They are reflected in the 
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increase in Our material wealth. Our country’s produc- 
tion of electricity, steel, coal, and petroleum has risen 
respectively from seventh, fifth, third, and eighth place 
in the world to fifth, fourth, second, and fifth. On 
domestic markets the strained supply of consumer goods 
has been changed; and the serious shortage of energy and 
raw materials has also been mitigated, although the 
supply of electrical power remains rather strained. 


As for financial resources, not only has the state doubled 
its financial revenue, but various departments, localities, 
and enterprises have also found that their coffers have 
become more full. Their possession of extrabudgetary 
funds increased by more than 400 percent during this 
period, and the total amount of such funds is now 
equivalent to 75 percent of state financial revenue. 


Second, this means that urban and rural people have 
improved their standards of living. With the develop- 
ment of production since the 3d Plenary Session of the 
11th CPC Central Committee the people’s income has 
been increasing annually, and their living standards have 
also been gradually improving. Meanwhile, more people 
have jobs in tens of millions of town households, and this 
lessens the burden for many workers in supporting their 
families. In the countryside, tens of millions of laborers 
have been shifted from farming to other industries and 
have broken new ground in increasing their incomes. We 
can now proudly say that our economy has begun to free 
itself from the state of poverty as a low-income nation, 
food and clothing for the | billion people has been 
basically guaranteed, and our nation has begun to enter 
the stage of being comparatively well-off, although we 
now remain at the medium-level of developing coun- 
tries. 


Third, this means that we will be able to realize the 
strategic objective of quadrupling the total annual indus- 
trial and agricultural output value by the end of this 
century. When the party put forward this strategic objec- 
tive at the 12th Party Congress, many people at home 
and abroad expressed doubts about the possibility of 
achieving this target. Today, facts provide the evidence: 
In the 6 years from 1980 to 1986, total industrial and 
agricultural output value increased from 710 billion 
yuan to 1,332 billion yuan (calculated according to 1980 
constant prices), and has nearly been doubled. It was 
Originally planned to realize this doubling within 10 
years, and it has been realized in a mere 6 or 7 years. Will 
it then be a problem for us to realize the other doubling 
within the next 13 or 14 years? 


Why were we able to complete the four doubles, unprec- 
edented achievements in our history, during the past 8 
years? 


First, this success should be credited to the party’s 
general policy of reform, opening up, and economic 
invigoration formulated at the Third Plenary Session. 
Reform has brought about changes in our socialist eco- 
nomic structure from an old to a new pattern, from a 
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closed to an open pattern, and from a traditional to a 
modern pattern. In short, reform made the past 8 years 
the most flourishing and vigorous period of our eco- 
nomic development, which saw the quickest growth in 
Our national strength and the most benefit for the people. 


Second, the four doubles represent achievements made 
by the whole people in our country through their joint 
efforts. The reform in socialist China with | billion 
people is, in a certain sense, a revolution and is also an 
unprecedented brand-new cause. The birth and growth 
of new things will not always be smooth. Since the Third 
Plenary Session set aright the overall guideline and 
adopted the policy of reform and opening up, we have 
encountered many obstacles from both “‘leftism” and 
rightism, encountered various forms of resistance caused 
by the impact of reform on vested interests and tradi- 
tional ideas, and also encountered some errors made 
because we lacked experience. However the whole nation 
firmly rallied round the party central leadership, adhered 
to the two basic points of the line since the Third Plenary 
Session, and successfully removed the obstacles and 
overcame the difficulties. The reforms advanced from 
the production field to the circulation field, and from the 
economic field to the scientific, educational, cultural, 
and public health fields. Although we had to make 
painstaking efforts, we were still able to advance steadi- 
ly, step by step. 


Reform has opened a broad scope for us to bring our 
initiative and creativity into full play, and a better life is 
created for all our people through hard struggle. The 
achievements of the reform did not come easily. We 
should cherish them dearly! 


We should realize that the economic structure in our 
country remains in a transitional stage, with the old and 
new systems and mechanisms existing and functioning 
together. In cities, the new systems and mechanisms 
have not yet played a dominating role. There are still a 
great deal of contradictions, loopholes, frictions, and 
conflicts in the present economic life, and this state of 
affairs cannot remain unchanged for long. The future of 
China lies in reform. We must advance the reforms 
unceasingly, and cause the new systems and mechanisms 
to play a dominating role as soon as possible. 


After the 13th Party Congress we will enter a stage of 
putting all-round reform in gear. Economic structural 
reform will be deepened, political structural reform will 
begin, and the pace of all reforms will be quickened. We 
will have to make more painstaking efforts as we face 
more arduous tasks and greater difficulties, but we will 
also harvest greater, larger, and sweeter fruits. 


The seeds of reform have struck root and sprouted on the 
soil of China, and new shoots have also grown. As long as 
we continue to work hard to cultivate these seedlings, the 
flowers of reform will certainly blossom all over the vast 
land of China, and the fruits of reform will exude 
delightful fragrances! 
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Minister on Goal of Agricultural Development 
HK240521 Beijing LIAQWANG in Chinese No 38, 
21 Sep 87 pp 15-17 


[Article by LLIAOWANG reporter: “Minister of Agricul- 
ture, Animal Husbandry, and Fishery He Kang Talks 
About China’s Strategic Goal of Agricultural Develop- 
ment”’} 


[Text] How to further deepen the rural reform and to 
continue to push it forward? How to maintain a sus- 
tained and steady progress of our country’s agricultural 
development to keep up with the process of socialist 
modernization? The people of the whole country are all 
very concerned about these questions. In line with the 
actual situation in our agriculture, Minister of Agricul- 
ture, Animal Husbandry, and Fishery He Kang has 
studied and pondered these issues. A few days ago, this 
reporter heard a speech made by him, from which we can 
see how this minister has thought about the strategic goal 
of our country’s agricultural development. 


We Must Correctly Understand the Countryside and the 
Characteristics of Agriculture in the Initial Stage of 
Socialism [subhead] 


He Kang stated: In the 20-add years between the late 
1950’s and the 3d Plenary Session of the 11th CPC 
Central Committee, we were extremely divorced from 
the social development stage of that time and were 
overanxious for quick results and eager for a higher 
degree of public ownership when we defined the strategic 
aim of agricultural development and formulated the 
principles, policies, and measures for the attainment of 
that aim. This is a very painful lesson we drew from our 
agricultural development. Learning the historical lesson, 
how, today, should we proceed from reality and set forth 
the aim, strategy, principles, and policies for the rural 
development of our country from now up to the end of 
this century, or even beyond? 


The experience of the past 20 years and more teaches us 
that to know agriculture, we must first correctly under- 
stand that agriculture is the foundation of the national 
economy, have a correct understanding of the national 
conditions and strength of our country, and in particular 
correctly understand that our country is still in the initial 
stage of socialism. 


In referring to the initial stage of socialism in our 
country, we mean the specific historical stage which we 
have to undergo in building socialism on a semicolonial 
and semifeudal economic foundation. The notable con- 
tradiction in this stage is the one between the increasing 
needs of people’s material and cultural life and the 
backward social productive forces. To iron out the 
contradiction, we must work hard to develop the social 
productive forces, lift ourselves out of poverty and 
backwardness, turn our country, in which the agricul- 
tural population constitutes the majority, into a modern 
country where the nonagricultural population will be in 
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the majority, and vigorously develop the commodity 
economy to a high degree. Meanwhile, through reforms 
and explorations, we must establish and develop socialist 
economic, political, and cultural structures which are full 
of vitality. Understanding the initial stage of socialism in 
our country is the point of departure for formulating our 
principles and policies. 


General speaking, our country was born out of the 
backward economic foundation of a semicolonial and 
semiteudal society, and the vast countryside has been 
developing from a very low level of productive forces. 
Prior to the 3d Plenary Session of the 1 1th CPC Central 
Committee, the implementation of the “leftist” policies 
brought about a tortuous road in the development of 
rural areas and resulted in a petrified structure in the 
productive forces. However, 9 years of reforms have 
accomplished profound changes and produced univer- 
sally acknowledged achievements in our rural areas. In 
addition, with only 7 percent of the world’s cultivated 
land, China has managed to feed its 23 percent of the 
world’s population, and the vast majority of our people 
have, by and large, attained sufficiency in food and 
clothing. The commodity economy in the rural areas has 
developed enormously, and in particular the rise of 
township and town enterprises has opened a way out for 
employment of the rural surplus labor force. Generally 
speaking, however, the productive forces in our rural 
areas are not well developed, the relations of production 
are not mature, and the superstructure related to the 
relations of production is not perfect. That is why we 
must further deepen reforms and develop the productive 
forces. Concretely speaking, the following features exist 
in our rural areas in the initial stage of socialism. 


1. Different forms of ownership, with public ownership 
as the main one, are interpenetrating each other, min- 
gling with each other, and existing side by side, as are 
different forms of management and different forms of 
distribution, with the predominance of the principle of 
distribution according to work. The different forms of 
ownership include the cooperative economy, the indi- 
vidual economy, the private economy, the system of 
hiring labor, economic associations, joint state-private 
ownership, and Chinese-foreign enterprises. Different 
forms of management mainly refers to the two-tier 
management form, which integrates centralization and 
decentralization and which is based on family manage- 
ment, and to the cooperative business operation system, 
the shareholding system, and the transregional economic 
cooperation system. The different forms of distribution 
chiefly include the form of distribution according to 
work and the forms of distribution not according to 
work, such as the form of sharing dividends and the form 
of management by means of the hiring of labor. This 
means that in the initial stage of socialism, the form of 
ownership and the form of distribution should not be 
unitary and very pure, and different forms of ownership 
and of distribution can interpenetrate and mingle with 
each other and exist side by side for a .ong time. 
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2. At present the agricultural productive forces are 
comparatively backward, the rural areas are still in a 
stage of exploration, the level of modernization is very 
low, and manual and animal-drawn farm implements 
still play a leading role in agricultural production. In 
many respects, people mainly live off natural and bio- 
logical resources, and they still rely on nature, traditional 
skills, and biological measures to a certain extent. On the 
whole, modern science and technology are not widely 
spread in the rural areas, and in only a very few aspects, 
such as hybrid rice and prawn cultivation, do they lead 
the world. 


3. The commodity economy in the rural areas is not well 
developed; agriculture cannot provide more produce, 
especially grain, for the market; and the mechanism of 
the planned commodity economy has not yet taken 
shape. Due to the adoption of the administrative means 
of state monopoly for farm produce purchase and mar- 
keting over a long period in the rural areas, the market 
mechanism is extremely underdeveloped, and economic 
means such as pricing, loans, interest, and legislation, 
which are used as means of regulation and control in the 
economic sector, are not perfect and cannot meet the 
needs of the present situation. Therefore, we are always 
losing macroeconomic control. 


4. The structure of production in the rural areas has been 
readjusted, but its level of socialism is very low, and in 
particular services before and after farm production are 
bad, and production, supply, and marketing are always 
disjointed. Even though our township and town enter- 
prises have developed rapidly, their development is 
quite uneven and they have not formed a social produc- 
tion system. 


5. Viewing the productive relations and superstructure, 
we are in the stage of replacing the new structure with the 
old. This means the old is not done away with and the 
new is not perfect. Therefore, many of our policies, 
thoughts, institutions, and systems, including the style of 
work, are still imperfect and incompatible with the 
present situation, and they are often in friction with it. 


These characteristics form an important basis for the 
correct formulation of rural policies and the attainment 
of the strategic goal of rural development. 


The Strategic Goal of Our Agricultural Development 
[subhead] 


Our country is still in the initial stage of socialism. For 
this reason, the system of ownership cannot be very pure 
and we should not be overanxious for quick results in 
agricultural development. While drawing up the strategy 
for agricultural development, we must respect and base 
ourselves on this objective law and proceed from the 
actual situation in China. Meanwhile, in making proper 
use of experience of other countries in agricultural devel- 
opment, we must integrate that experience with the 
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characteristics of our agriculture in the initial stage of 
socialism. Only by so doing will we be able to work out 
a correct strategy for the development of socialist agri- 
culture. 


From a long-term point of view, the strategic goal of our 
rural development is to build a new countryside marked 
by modern agriculture, comprehensive production, 
urbanized market towns, good structure, a well-off life, 
civilized society, and a gay environment. To this end, in 
general, three steps should be taken. First, we must solve 
the problem of meeting the peasants’ needs in food and 
Clothing, and this task has been basically fulfilled. Sec- 
ond, we should try to make their life comparatively 
prosperous by the end of this century. Third, their life 
should reach the level of that of the peasants in the 
comparatively developed countries of the world. With 
these achieved, we will be able to build a new and 
modern socialist countryside with prominent Chinese 
Characteristics and a higher degree of material and 
spiritual civilization. 


We are now in the stage of striving to enable the peasants 
to achieve a relatively comfortable standard of living. 
Our major tasks are to concentrate efforts on rural 
economic construction and to develop the productive 
forces. The level of the productive forces in our rural 
areas is very low because our agriculture has been long in 
a state of natural economy. In 1986 each laborer in our 
rural areas created a mere | ,300-odd yuan of agricultural 
Output value and produced 1,250 kg of grain, while the 
per-capita grain consumption level was 365 kg and that 
for meat 20 kg. These figures were far less than those in 
the developed countries and lower than the world aver- 
age. That is why we must develop the productive forces 
and accelerate rural commodity production. Our per- 
capita land for the peasants is on the low side in the 
world, but our country has a vast territory and abundant 
resources. The huge potential of the natural resources is 
far from being fully tapped. The problem is that the rural 
labor force is still largely tied up on a few mu of land 
each, labor productivity is low, and there are large 
quantities of resources to be exploited. To develop the 
productive forces, we must unfailingly deepen the rural 
reform. While adhering to a number of principles and 
policies which have been proved correct in practice since 


the 3d Plenary Session of the 11th CPC Central Com- 


mittee, we must further reform all policies and structures 
which cannot suit the need to develop the productive 
forces in the rural areas, raise labor productivity in 
agriculture and land productivity, enliven commodity 
circulation, and develop the commodity economy, so 
that the productive forces in our rural areas will vigor- 
ously develop. By 2000, the gross value of rural social 
production will reach 1,890 billion yuan, total grain 
Output will amount to 500 million tons, and grain output 
per laborer will increase by 100 percent, compared with 
present figures. The gross output value of township and 
town enterprises will make up about 70 percent of the 
gross value of rural social production. Of the total output 
value of agricultural production, the proportion for crop 
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and plant cultivation will fall to about 50 percent, while 
the proportion for forestry, animal husbandry, sideline 
production and fishery will considerably increase. 


Of the | billion population of our country, there are 800 
million peasants. Therefore, there are large quantities of 
surplus labor in our rural areas. Without solving the 
problem of surplus labor, it is impossible to develop the 
rural economy, increase peasants’ incomes, and make 
the entire national economy boom. With the raising of 
labor productivity, the agricultural labor force will con- 
tinuously move to the secondary and tertiary industries. 
Excluding the labor force engaged in forestry, animal 
husbandry, sideline production, and fishery, as well as 
that in the secondary and tertiary industries, there still 
remain about 160 million surplus laborers in the rural 
areas. By the end of last year, township and town 
enterprises had absorbed 80 million laborers throughout 
the country. Therefore, we must energetically develop 
township and town enterprises and encourage the peas- 
ants to promote multiform management and throw 
themselves into industrial production and business. We 
must adhere to reforms and adopt policies and measures 
in an effort to step up the development of township and 
town enterprises. By 2000, township and town enter- 
prises throughout the country will have absorbed 200 
million rural laborers, and each laborer will create an 
average output value of 7,000 yuan. This will ensure an 
all-round, steady, and proportionate development of the 
rural economy and gradually reduce the distinction 
between town and country. 


Viewed from other countries in the world, it can be said 
that without a flourishing agriculture, a country will not 
be well-developed; without a stable countryside, the 
cities will not be prosperous; and without educated 
peasants, there will be no modernization of agriculture 
and industry. That is why the agriculture of all relatively 
developed countries in the world is flourishing. Viewing 
the relationship between the development of the entire 
national economy and agriculture, we must increase 
investment in agriculture and readjust the structure of 
agricultural production. We must give full play to the 
natural and economic assets in different areas, attach 
importance to all-round benefits, and work for a bal- 
anced development of agriculture, forestry, animal hus- 
bandry, sideline production and fishery, as well as of the 
first, secondary, and tertiary industries in the rural areas. 
Meanwhile, with the help of scientific and technological 
advancement, we must vigorously spread practical sci- 
entific and technological achievements and promote 
agrotechnological transformation. We must increase 
capital construction in agriculture, reform the pricing 
system and the rural circulation system, improve and 
develop the rural cooperative economy, “operate rural 
industry in order to support agricultural production,” 
and raise funds through different channels. 


Some Measures for the Present Development of Agricul- 
ture [subhead] 
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Our goal is to make our country comparatively prosper- 
ous by the end of this century. In China’s countryside, 
the concept of being comparatively prosperous means 
there will be 800 yuan net income, 430 kg of grain, 25 to 
30 kg of meat, 14 kg of aquatic products, and a certain 
quantity of fruits, eggs, and dairy products for each 
person every year. This can provide a rational food 
structure, with 2,700 calories for each person every day. 


He Kang said: To attain the goal, the following measures 
should be adopted: 


Stress must placed on grain production. By the end of 
this century, the total grain output of our country should 
be increased from 400 million tons to at least 500 million 
tons. To fulfill the arduous task, we should first and 
foremost increase investment in agriculture, raise yield 
per unit area, stabilize the area sown to grain at about 75 
percent of the total sown area, and try to increase the 
proportion of multiple cropping. Meanwhile, more 
investment should be made in the agricultural infrastruc- 
ture, agroindustry, and agricultural science and technol- 


ogy. 


The present system of grain purchase and marketing 
should be reformed. To motivate the peasants in grain 
production, in the long-term the procurement prices of 
grain should be raised step by step. The fixed quotas for 
purchasing grain next year will not change, but the prices 
should be slightly readjusted. In short, the fixed quotas 
for purchasing grain should be gradually reduced, so as 
to have more grain for regulation through the market. 


The internal structure of agriculture should be read- 
justed by applying the law of value. The tendency for 
there to be strains on grain will continue for a consider- 
able length of time. Proceeding from this situation, we 
must rationalize the food structure in our country. We 
should breed more plant-eating animals, such as cattle, 
lambs, and rabbits, in an effort to save grain, and should 
develop the processing industry for farm products and 
produce more poultry, eggs, dairy products, fruits, and 
beverages in order to change the longstanding grain-pork 
food structure step by step. In the past, pork made up 94 
percent of the butcher’s meat we consumed. In recent 
years we have paid attention to 97,546-raising, but pork 
still accounts for 85 percent, beef and mutton 7 percent, 
and poultry 8 percent. A kg of pork is produced from 4-5 
kg of grain, but plant-eating animals such as cattle and 
lambs, as well as poultry and fish, consume much less 
grain. For this reason, we must readjust the internal 
structure of agriculture by means of pricing policies, 
support measures, and taxation. 


We must develop agricultural production on an appro- 
priate scale. This orients the development of our agricul- 
ture but it requires large amounts of funds. At present, 
the state, township and town enterprises, and individual 
peasants can hardly afford it. Therefore, most areas have 
to boost agricultural production on an appropriate scale 
by developing the diversified economy, and some areas 
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where conditions are ripe can do so on a trial basis. In 
developing agricultural production on an appropriate 
scale, we should not force large units to take part, but 
should take the tide at the flood. The development of the 
courtyard economy has great vitality in China. A court- 
yard may produce farm produce worth a thousand or 
several thousand yuan. Meanwhile, peasants should be 
encouraged to promote intensive farming around their 
houses and to develop agriculture by making good use of 
hilly areas, water surfaces, and beaches. There is huge 
potential in this aspect of the work. 


Reasonable land policies should be adopted. Land in our 
rural areas belongs to the collective and no sale of land is 
allowed. However, the right to use land can be trans- 
ferred with compensation. The quality of land should be 
recognized by differential pricing when the right to use 
land is transferred with compensation so as to arouse the 
enthusiasm of peasants in taking care of land and 
increasing investment in land. We should protect some 
high-yield fields as we do in nature conservation, and no 
one is allowed to use them at will. In addition, we must 
make full use of low-lying land, fish ponds, and hillsides 
for the planting of fruit trees. 


Attention must be paid to the production of grain crops, 
fodder crops, and cash crops. With regard to grain 
consumption, more grain will be used as fodder than as 
grain rations in the future. We must therefore attach 
importance to the planting of fodder crops. From now on 
we must assign a certain number of plots for the planting 
of fodder crops. In particular, in half-agriculture and 
half-stockraising areas and areas with more arid land, 
rotation of grass and grain is better than only planting 
grain because this can help in reaping bumper harvests of 
both livestock and grain crops. The output of cash crops 
such as cotton, oil-bearing crops, sugar cane, hemp, and 
fruits in our country still falls far short of consumption. 
On the premise of ensuring grain production and not 
occupying high-yield plots and grain fields, from now on 
we must appropriately increase the area sown with cash 
crops. The development of animal husbandry should be 
mainly aimed at providing more marketable products, 
achieving better economic results, readjusting the live- 
stock structure, and raising more plant-eating domestic 
animals which consume less grain and produce more 
manure. To develop the aquatic products industry, we 
must pay attention to breeding and catching simulta- 
neously. With regard to sea-fishing, efforts must be made 
to develop deep-sea fishing. 


It is necessary to speed up the development of township 
and town enterprises. We should understand the impor- 
tance of township and town enterprises from a strategic 
point of view. There are 800 million peasants in our 
country. If the labor force is not partly shifted from 
agriculture to other industries, it will not be possible for 
us to realize agricultural modernization and to raise the 
people’s standard of living. ae shifting of labor must 
rely on the development of township and town enterpris- 
es. Township and town enterprises should be run by 
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townships, villages, production groups, a number of 
households, or individual households. Enterprises at the 
township, village, and production group levels should be 
separated from governments at the same level. This 
should be codified into law. Preferential policies toward 
township and town enterprises in the aspects of taxation 
and credit should continue to be carried out. The oper- 
ations of these enterprises should be properly planned 
and trade management should be effective so as to 
ensure the reasonable use of local resources. Local 
authorities should give technical guidance to the enter- 
prises, coordinate and supervise their operations, and 
provide necessary services. However, they must not 
directly control and interfere in the daily operations of 
the enterprises and must not arbitrarily transfer their 
assets and distribute their incomes. Meanwhile, town- 
ship and town enterprises should be gradually concen- 
trated in towns through planned steps. The towns will 
then be turned into a new type of rural economic, 
political, and cultural center, and act as bridges between 
cities and the countryside. 


It is necessary to conduct agricultural technological 
transformation. This includes the steps for gradually 
modernizing the techniques and methods in agricultural 
production and changing farming techniques and meth- 
ods from those based on experience to those based on 
science; gradually modernizing the conditions for agri- 
cultural production and radically improving the techni- 
cal and material foundation for agricultural production; 
and raising agricultural prod ictivity and lowering agri- 
cultural production costs through economies of scale. 
Farming operations should be standardized, and farming 
mechanization should be realized. Modern management 
methods in agricultural production will achieve the best 
results in operations under the present technical and 
material conditions of the commodity economy. The 
agricultural technological transformation should include 
the establishment of a perfect marketing system for the 
entire production process, from the pre-production stage 
to the post-production stage. We cannot rely on admin- 
istrative orders to force the agricultural technological 
transformation ahead; instead, we should tap the inter- 
nal economic stimuli in our production structure accord- 
ing to the law of value. 


Reform Diversifies Chinese Family Structure 
HK270819 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0310 GMT 23 Oct 87 


[Report by Qin Lang (4440 2597): “China’s Economic 
Structural Reform Promotes Diversification of Chinese 
Family Structure”’] 


[Text] Beijing, 23 Oct (ZHONGGUO XINWEN SHE)— 
While promoting diversification of China’s economic 
elements, the economic structural reform which began in 
the late 1970’s has also promoted diversification of the 
Chinese family structure. 
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Some demographers say that this is the most important 
change in the family, the basic form of Chinese social 
Organization, during the past decades. 


In most traditional Chinese families, members of three 
or four generations live together, and old and honorable 
rich families maintain their wealth and social position by 
increasing the numbers of their family members. Most 
peasant families have many children, and family mem- 
bers of several generations live together and help each 
other. 


At a “Symposium on Chinese and Western Family 
Structures and the Problems of an Aged Population” 
held here yesterday, Beijing University’s Shao Qin and 
Hu Mingxia, who engage in population research, said 
that investigation shows that the economic structural 
reform begun in the late 1970’s has upgraded a family’s 
function in production and resulted in many “individual 
operators,” “‘husband-and-wife shops,” and “brothers 
companies.” The appearance of various economic ele- 
ments, the increase in the floating population in urban 
and rural areas, and improvements in housing condi- 
tions have brought about radical changes in the life style, 
size, and structure of families and interpersonal relations 
within families. 


Statistics indicate that a gradual disintegration of large 
families and an increasing number of small families is 
the general trend in China's current family structure. 
According to economic standards, current Chinese fam- 
ilies can be divided into “cooperating and helping,” 
““supporting and fostering,” “subsidizing and assisting,” 
and “independent accuunting” types. According to 
moral and ethical standards, they can be divided into 
“loving,” “friendship,” and “responsibility” types, and 
the “needs and damages” type, which puts profit-making 
above all. 


Experts predict that major small families composed of 
husband and wife only, or of husband and wife and their 
unmarried children, will develop widely in the future, 
and that families with aged members will increase. Thus, 
directly related families, consisting of three generations 
from grandparents to grandchildren, should be encour- 
aged and consolidated. 


Publication of 594 Periodicals Halted 
HK271124 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 0910 GMT 26 Oct 87 


{Text} Beijing, 26 Oct—The work of straightening out 
newspapers and journals has ended on the Chinese 
mainland. Reports say that 594 newspapers and journals 
have been stopped from publication. 


Over 90 percent of these newspapers and journals were 
stopped from circulation because they were irrationally 
composed, carried duplicate contents, and lacked quali- 
fied editing personnel, adequate paper and printing 
machines. 
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Thirty-seven of them have been instructed to close down 
because their “artistic style and quality were bad” and 
that they “violated propaganda discipline.” Five of 
them, including Shenzhen Qingnian Bao [Shenzhen 
Youth Gazette], Shenzhen Gongren Bao [Shenzhen Work- 
ers’ Gazette], and Shanghai Shehui Bao [Shanghai Social 
Gazette], have been ordered to halt circulation because 
they “propagated bourgeois liberalization and commit- 
ted other serious mistakes.” 


As pointed out by analysts, the newspapers and journals 
that have been stopped from circulation account for only 
11.2 percent of the 5,314 newspapers and journals that 
have been examined. In the meantime, approval has 
been given to the publication of 37 new newspapers and 
journals. Therefore, newspapers and journals that have 
been stopped from circulation actually account for only 
10.4 percent. 


Starting in March this year and basically coming to an 
end in September, the examination was directed at 
newspapers and journals on Chinese philosophy and 
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social sciences. The examination of some |,600 newspa- 
pers and journals on natural science and caryying 
selected articles is still underway. This examination is 
expected to be completed in the Ist quarter of next year. 


Deng’s Talks Published in Minority Languages 
OW260722 Beijing XINHUA Domestic Service 
in Chinese 0734 GMT 22 Oct 87 


[Text] Beijing, 22 Oct (XINHUA)—At a time when the 
opening of the 13th National Party Congress is immi- 
nent, a book entitled “/mportant Speeches of Comrade 
Deng Xiaoping” (February-September 1987) published 
by the Nationalities Publishing House in five different 
minority languages, namely, Mongolian, Tibetan, 
Uugur, Kazak, and Korean, has been made available to 
readers of these minority nationalities. Two other books, 
“Build Socialism With Chinese Characteristics” (Ex- 
panded Edition) and “Uphold the Four Cardinal Princi- 
ples and Oppose Bourgeois Liberalization,” have also 
begun to be distributed. 
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East Region 


Shanghai for Taiwan Visitors 
OW261151 Shanghai WEN HUI BAO in Chinese 
22 Oct 87 p 4 


[Text] Departments concerned in Shanghai have got 
everything ready in line with the State Council’s circular 
concerning Taiwan compatriots coming to the mother- 
land for visiting with relatives and traveling. This 
reporter learned from the Taiwan Affairs Office under 
the Shanghai Municipal People’s Government that 
reception departments were set up in 22 districts and 
counties across the municipality. The Shanghai China 
Travel Agency has set up Taiwan compatriots service 
centers at airports, train stations, and harbors, offering 
24-hour service. It has also set up a reception office in 
Huagiao Hotel which will brief Taiwan compatriots 
coming to Shanghai on guesthouses and hotels. Tourist 
guesthouses and hotels in Shanghai are all set to take in 
Taiwan compatriots. 


The Shanghai Municipal Transportation Department 
has designated special windows at airports, train sta- 
tions, and harbors. Effective today hospitals in Shanghai 
are offering priority registration/treatment to Taiwan 
compatriots. The Shanghai Red Cross Association will 
continue to accept Taiwan compatriots’ requests to look 
for relatives in Shanghai and elsewhere in China. 


It was learned that over 90,000 people departed Shang- 
hai for Taiwan before May 1949, leaving some 210,000 
relatives behind. Besides, there are more than 1,600 
Taiwanese living in Shanghai. They have always yearned 
to reunite with long-separated relatives. Many of them 
have been anxious to meet their relatives again since the 
Taiwan authorities allowed its citizens to visit relatives 
in mainland China. 


Central-South Region 


Henan Theorists Discuss Rural Reform 
HK240301 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 23 Oct 87 


[Excerpts] A dialogue meeting was held in the provincial 
party committee’s party school on 22 October between 
theory workers of the provincial capital, and county and 
township cadres from Lankao and Xinzheng counties. 
Centering on the main topic of deepening the rural 
reforms, they explored, through integrating theory with 
practice, questions of perfecting two-level rural manage- 
ment, developing the township enterprises, lightening 
the peasants’ burdens, and so on. 


The comrades from the grass roots said that the masses 
are worried about whether perfecting two-level manage- 
ment will weaken household management and result in 
forming a big mass, embarking on the old road again, 
and reverting to the collective management pattern of 
the past. 
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The view of the theory workers was that such worries are 
unnecessary. It is essential to clearly proclaim to the 
masses that the CPC Central Committee has stated 
many times that our policies will not be changed; this is 
determined by our national condition. China is in the 
initial stage of socialism, and the level of its productive 
forces is still rather low. This initial stage will last a long 
time, during which the core task is to develop the social 
productive forces. The contract responsibility system 
based on the household is suited to the requirements of 
developing the rural productive forces, and has mobi- 
lized the peasants’ enthusiasm for production. Its poten- 
tials have not yet been fully tapped. Hence, household 
management must be kept stable for a long time. 


However, there are indeed some deficiencies in the 
household contract system. Many problems cannot be 
solved by one household acting alone. Perfecting two- 
level management and the service setup is aimed at 
making up for these deficiencies. They are also aimed at 
ensuring that the household contract management sys- 
tem, with payment linked to output, can display still 
greater capability and play a greater role. In this way, we 
can link management by millions of households with the 
great socialized market and promote the development of 
agricultural production and the rural economy. This 
certainly does not mean going back to the old road of 
“large in size and collective in nature.” 


The comrades from the counties and townships said that 
after contracts have been signed, both parties have 
powers and obligations. The existing problem is that it is 
impossible to make good the policy of linking contract 
fulfillment to three material awards. As a result, some 
peasants fail to carry out their contracts and do not 
deliver their contracted grain. This problem is rather 
difficult to handle. 


The theory workers said that failure to make good the 
policy of linking contract fulfillment to three material 
awards involves the problem of contradiction between 
supply and demand, :n addition to unhealthy trends. The 
peasants’ requirements for commodities in high demand 
exceed the state’s production capacity. At the same time, 
the market setup is not on a sound basis and the channels 
of purchase and sales are clogged. This too affects the 
services provided for the rural areas and the peasants. 
Fundamentally speaking, these problems will be gradu- 
ally resolved along with the all-round reforms of the 
economic and political structure. At present, it is neces- 
sary to teach the cadres to correct unhealthy trends, 
Straighten out the markets, and implement as far as 
possible the policy of linking contract fulfillment to three 
material awards. It is also essential to clearly explain to 
the peasants that grain is related to the national economy 
and the people’s livelihood, and that purchase contracts 
are not only economic contracts but also represent the 
state’s mandatory task for the peasants. It is the peasants’ 
obligation and contribution to the state to fulfill their 
contracts. 
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The county and township comrades said that the govern- 
ment at all levels has stressed lightening the peasants’ 
burden, but that burden remains very heavy. Comrades 
from Xinzheng County also mentioned that village-level 
enterprises are the weakest of the township and town 
enterprises in that county. It is very difficult to develop 
these enterprises, because they lack capital. 


The theory workers held that, in essence, this problem 
too is one of raising the level of the productive forces. 
The experiences of Guangdong, southern Jiangsu, and 
certain advanced areas in Henan show that developing 
township and town enterprises is a major measure for 
readjustwng the rural production structure and promot- 
ing the development of the rural productive forces. It is 
the road we must follow in invigorating rural economic 
work. As the collective income increases, the peasants’ 
burden will corrcspondingly lighten. However, it is 
essential to base the development of township and town 
enterprises on local realities; we must not engage in a 
noisy mass movement. At the same time, we must guide 
the peasants to change their concept of traditional agri- 
culture, establish the concept of large-scale agriculture, 
and follow the path of processing agriculture. [passage 
omitted] 


Hu Tiyun, vice governor of the province and a board 
member of the federation of groups in the provincial 
economic association, listened to the dialogue. He said 
that the exchange of ideas between theory and practical 
workers and their common exploration of problems has 
promoted the integration of theory with reality and is of 
direct and practical significance for invigorating Henan’s 
economy, and especially for stepping up the development 
of county and township economy. [passage omitted] 


Southwest Region 


Chengdu PLA Meeting on 13th Congress 
HK240203 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 24 Oct 87 


[Text] The political department of Chengdu Military 
Region held a propaganda work meeting from 20 to 23 
October, attended by propaganda section chiefs of all 
major units. The participants seriously discussed and 
studied the question of how to do a good job in propa- 
ganda and education in the Chengdu PLA units after the 
13th Party Congress. 


The meeting demanded that the units regard study and 
propaganda in the | 3th Party Congress spirit as the core 
task in ideological and political work for some time to 
come. It is essential to study and understand the congress 
documents in, entirety. We should not be in a hurry to 
link them with reality as soon as education commences, 
and still less should we indulge in making our position 
known in a vague and general way, as in the past. Nor 
can we substitute the reading of guidance materials for 
study of the documents. It is necessary to focus efforts on 
a number of key issues, as follows: 
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1. The theory of the initial stage of socialism and the 
party’s basic line. 


2. The necessity of deepening economic structural 
reform, and the basic guidelines for it. 


3. The general, long-term, and short-term goals of polit- 
ical structural reform, and their contents and keys. 


4. The new conditions and problems facing party build- 
ing in the circumstances of reform and opening up, and 
the guiding ideas, main tasks, and guiding principles for 
party building in the new period. 


We must have a clear idea on the special features, tasks, 
and guidelines for reforms in the armed forces. We must 
pay attention to gradually deepening our studies in 
connection with the reality of local and PLA reforms, 
proceeding from concrete to abstract and from practice 
to theory. 


China Begins ‘Reeducation Classes’ in Lhasa 
HK261414 Hong Kong AFP in English 1402 GMT 
26 Oct 87 


[Text] Beijing, Oct 26 (AFP)—Chinese police in Lhasa 
have started daily political re-education classes for 
Tibetans following violent anti-Chinese protests in the 
Tibetan capital last month, according to reliable Western 
sources in Lhasa. 


Tibetan monks, workers, hotel employees and parents had 
been summoned to the daily classes aimed at indoctrinat- 
ing them that Tibet has belonged to China since the 1 3th 
century, the sources said over the telephone Monday. 


The classes follow three anti-Chinese protests that left at 
least 13 Tibetans dead and 190 Chinese policemen 
injured late September and early this month. 


Chinese police, helmeted and armed with guns and 
shields, continued to patrol the streets of Lhasa and 
blockade the entrances to the Tibetan capital’s three 
major monasteries, Sera, Drepung and Ganden, the 
sources said. 


Hundreds of Tibetans have been arrested in the two 
weeks since the demonstrations took place, according to 
reports received here. 


A Tibetan monk at Ganden Monastery told the sources 
that 20 Chinese police have been stationed in his mon- 
astery to lead meetings since October 7, one day after the 
last anti-Chinese protest. 


The meetings, led in small groups of one policeman for 
three monks, divided the history of Tibet into three 
periods: up to 1959, from then until 1980 and from then 
until today, the monk said. 
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He told western sources that 40 of his fellow monks from 
Ganden had made excuses so as not to attend the 
meeting and that Chinese police were “upset” when 
monks maintained that Tibet had a “different culture” 
from China. 


China classes Tibetans as one of its dozens of “minority 
cultures.” 


Western observers say Chinese troops destroyed more 
than 6,000 monastaries and temples in Tibet from the 
time they invaded the tiny Himalayan kingdom in 1950 
through Mao Zedong’s 1966-76 Cultural Revolution. 


The Dalai Lama, Tibet's exiled god-king who Tibetans 
still regard as their spiritual and temporal leader, 
recently protested before the U.S. Congress the “sinici- 
zation”’ of his homeland and urged further civil disobe- 
diance in Lhasa. 


Beijing has virtually closed Tibet to foreign tourists and 
journalists since the unrest. 


Living Buddha on Tibetan Religious Life 
HK260504 Beijing CHINA DAILY in English 26 Oct 87 


p4 
{By Xu Yuanchao] 


[Text] Tremendous changes have taken place in Tibet 
thanks to new religious policies brought in since the 
Third Plenary Session of the Party’s | 1th Central Com- 
mittee in 1978, a Tibetan Living Buddha said in Beijing. 


al Losang-dainzin, 33, is deputy director of the 
Tibetan Committee of Nationality and Religious Affairs 
and a well-known Living Buddha of the Yellow Sect of 
Tibetan Buddhism in Qamdo Prefecture in Tibet. 


He said the State had allocated 27 million yuan to help 
repair the monasteries damaged in the “Cultural Revo- 
lution” (1966-76). So far nearly 1,000 monasteries and 
religious sites have been restored and rebuilt, and some 
have been opened to tourists. 


Since the Third Plenum, the Living Buddha said, the 
living standards of the Tibetan people have greatly 
improved. Damaged monasteries have been renovated 
and some new ones built. 


The Living Buddha said one of the biggest changes was 
the resumption of the Smom-lam, or Great Prayers 
Festival in Lhasa, banned for more than 20 years before 
being held once again last year. 


Some critics of China’s Tibet policy say that there are too 
many religious rites and activities in Tibet and that they 
amount to “religious fanaticism.” The Living Buddha 
replied, “I say it is not fanaticism.” 
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Now many youths in Tibet believe in Tibetan Buddhism. 
Most observe its canons, which teach believers to be 
honest, never to kill living things, to be sexually chaste, 
and not to steal. 


“This has played a decisive role in stabilizing social 
order in this area,” the Living Buddha said. 


Tibet has a population of 2.02 million, of whom 1.93 
million are of the Tibetan nationality. According to 1982 
Statistics, there were 3.87 million Tibetans in all of 
China. Over the past five years, the Tibetan population 
has increased at an annual average rate of 2 percent, 
reaching over 4 million. 


The national unity between the Tibetan and other 
nationalities is good, according to the Living Buddha. He 
said the number of Tibetans who marry Hans had 
increased. 


The Dalai Lama said that Tibetans would become assim- 
ilated by the Han people. 


“I don’t agree with this,” the Living Buddha said. “There 
are only 73,000 Hans working in Tibet. They are not 
Only a minority but would like to follow local customs 
when they marry Tibetans.” 


“For example, they drink butter tea, eat zanba (small 
balls of roasted barley) and present hada (a strip of white 
silk used to show respect for a guest),” he said. 


The State has so far assisted in the building of 43 projects 
in Tibet, including the Lhasa Hotel, the Tibet Guest 
House, the Tibet Theatre and a gymnasium. 


The government of the Tibet Autonomous Region allo- 
cated 500,000 yuan to build a Buddhist scripture print- 
ing house which has printed and sold 300 copies of the 
scriptures. 


Various Provinces Finish Xizang Projects 
HK260205 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0402 GMT 23 Oct87 


[Report by Zhao Shengyu (6392 0524 3768): “Forty- 
Three Projects Built With the Assistance of Other Prov- 
inces Have Laid a Good Foundation for Xizang’s Eco- 
nomic Development”] 


[Text] Lhasa, 23 Oct (ZHONGGUO XINWEN SHE)— 
The completion of the Xizang Dazi Guesthouse a few 
days ago means that all 43 projects built in Xizang with 
the assistance of other provinces are now available to the 
users. 


The state has invested 480 million yuan in 43 projects 
built on a contract basis in Xizang by other provinces 
and cities. The floor space of these projects totals 
340,000 square meters. 
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A responsible person concerned of the Xizang Autono- 
mous Region has said that the construction of the 43 
projects is an unparalleled undertaking in the history of 
Xizang’s construction. The completion of these projects 
has not only brought greater prosperity to Xizang but 
also laid a good foundation for Xizang’s economic 
development. 


He said that one of the projects is the expansion of the 
Yangbajing Geothermal Power Station. The completion 
of this project and the power transmission line has 
increased the annual electricity-generating capacity by 
over 20 million kilowatt-hours, thus easing the power 
supply shortage in Xizang. 


In the past, there were no universities in Xizang. Now 
that it is completed, Xizang University will enroll 800 
students from the Xizang area each year. 


The completion of the Children’s Center and six mass art 
centers have provided places for young workers and 
children to study and play in the evening. 


The completion of the Xizang Gymnasium and the 
Lhasa Opera House have enriched the cultural life of the 


Zang people. 


The eight newly built hotels have added over 2,700 beds 
for tourists, thus improving the conditions for develop- 
ing tourism in Xizang. According to the statistics of the 
tourist departments, 30,000 tourists visited Xizang in 
1986 and about 34,000 foreigners visited Xizang from 
January to September this year. Therefore, the economic 
results of various hotels have increased year after year. 
The income of the Lhasa Hotel from January to July this 
year, for example, increased |.99 million yuan, 47 per- 
cent more than the same period last year. This hotel is 
expected to recover all the money invested in it in 8 to 10 
years. 


The Zedang Hotel, the Xigaze Hotel, and the Xizang 
Guesthouse have been making profits since they started 
business. 


According to a briefing by the responsible person con- 
cerned of the autonomous region, the economic results 
of some projects are not satisfactory and one or two 
processing plants are suffering rather heavy losses 
because the decisions to construct these projects were 
made hurriedly and the studies on their feasibility were 
not carried out thoroughly enough. The Lhasa Stone 
Products Plant, for example, has lost 639,000 yuan 
because of high production costs and a limited market 
for its products. 


Some of the roofs of these projects leak and their outer 
walls are peeling off, because the builders from other 
provinces were not familiar with the special climate and 
other natural conditions in Xizang. The responsible 
person said that these problems will be solved with the 
help of builders from other provinces. 
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North Region 


AFP on Beijing ‘Street Celebrations’ 
HK270842 Hong Kong AFP in English 0823 GMT 
27 Oct 87 


[By Patrick Lescot] 


[Text] Beijing, Oct 27 (AFP)—Patriotic fervour, but also 
a cheeky desire to remind the communist authorities of 
their existence during the party Congress were behind 
street celebrations here by thousands of young revellers, 
analysts said Tuesday. 


Young workers and students gathered on the streets after 
China’s football team clinched a place in next year’s 
Seoul Olympics by beating Japan 2-0. 


Thousands of firecrackers could also be heard across 
Beijing. 


The street celebrations were a genuine celebration of 
China’s continuing success in international sport, ana- 
lysts said, but they also had an air of playful rebellion. 


Spontaneous demonstrations are banned in China and 
before Sunday’s opening of the Communist Party’s | 3th 
Congress—the high point in the Chinese political calen- 
dar—the authorities asked people not to organise cele- 
brations and specifically not to follow the tradition of 
letting off firecrackers. 


But in spite of this and the extra deployment of police 
during the Congress, thousands of young people cele- 
brated in the streets Monday, many grinning as they 
cycled round under the windows of the Congress venue, 
the Great Hall of the People. 


“It is a subtle message to the Congress,” said one 
Western diplomat who witnessed the students’ celebra- 
tions and was sceptical about the apparently spontane- 
ous nature of their sporting enthusiasm. 


“From the evidence, football was not the only thing 
involved,” he said, convinced that the highest Chinese 
authorities had followed Monday evening’s events very 
closely. 


Some analysts believed they were reminding the 
country’s leaders they were still around, nine months 
after widespread student demonstrations calling for 
greater freedom and democracy, amid sharp differences 
between conservatives and reformers in the party. 


In addition to shouts of joy over the football victory, the 
revellers acclaimed the strongly reformist speech made 
at the Congress’s opening by party general secretary 
Zhao Ziyang. 
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Some shouted slogans like “Long live the 13th Con- 
gress’, ‘Long life to China” and “Long live the Chinese 
team”, under the watchful eyes of hundreds of police 
rushed to the huge Tiananmen square. 


The match was transmitted live by Chinese television 
and at half-time, when China was leading 1-0, a speaker 
called on supporters “‘to represent with dignity (the) one 
— Chinese (people), whatever the outcome of the 
match”. 


When the revellers hit the streets, police surrounded the 
Japanese embassy and the neighbouring district. 


Many Chinese, including young people, are anti-Japa- 
nese, partly because of the war, analysts said, and in 
September 1985 students demonstrated against what 
they called Japan’s “new economic imperialism”. 


Relations between the two countries have been particu- 
larly strained this year, Beijing openly suspecting Tokyo 
of playing off Communist China against the nationalist 
regime in Taiwan. 


There has also been previous street violence connected 
to sporting events. 


In May 1985, some young Chinese unleashed their fury 
after China’s soccer team was beaten by Hong Kong, 
mainly attacking foreigners and their vehicles. 


After China’s women’s volleyball team beat Japan in the 
1981 world championships, there were violent clashes 
between police and demonstrators. 


The university authorities Tuesday said no penalty will 
be imposed against students who celebrated in the streets 
Monday. 


But witnesses reported at least 10 people were detained 
Monday evening by the police, who Tuesday would not 
say whether any had been released. 


Beijing’s Li Ximing Attends Sports Games 
SK260244 Beijing BEIJING RIBAO in Chinese 
15 Oct 87 p 1 


[Excerpts] The first athletics meeting of Beijing munici- 
pal level organs ceremoniously opened in Shijingshan 
Stadium on 14 October. 


Attending the meeting were Li Ximing, Wang Xian, 
Zhao Pengfei, Bai Jiefu, Jin Jian, Xu Weicheng, Wang 
Guang, Li Qiyan, Zhang Mingyi, Lu Yucheng, Wang 
Lixing, Meng Zhiyuan, Ye Zilong, Liu Jianfu, Ma Yaoji, 
She Diqing, Chen Mingshao, Xing Jun, Sun Fuling, 
Zhang Jianmin, Feng Mingwei, Huang Chao, Xia Xiang, 
and Gan Ying.h 
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At 0800 that day, Guo Fuchang, vice chairman of the 
Organizational committee of the athletics meeting and 
secretary general of the municipal People’s Government, 
declared the meeting open. [passage omitted] 


At 1500 all games concluded. [passage omitted] 


Nei Monggol’s Wang Qun on Grain Production 
SK260523 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 25 Oct 87 


[Text] Cadres at the department and bureau levels of the 
Organs directly under the regional party committee 
recently met. Wang Qun, secretary of the regional party 
committee, pointed out: Although Nei Monggol has vast 
pastoral areas, it cannot neglect grain production. With 
emphasis on major grain production areas, the region 
should increase the per unit grain output in order to 
gradually become self-sufficient. At present, the region 
must transfer some | billion kg of grain from other places 
annually. Wang Quon said: This not only increases the 
financial burden, but also directly affects the develop- 
ment of animal husbandry and the income of the masses. 


Wang Qun pointed out: By attaching importance to grain 
production we don’t mean reclaiming wasteland to grow 
grains and blindly expanding grain-growing acreage. In 
fact, the existing grain-growing acreage in the region is 
sufficient. Wang Qun maintained that it is necessary and 
possible for us to gradually become self-sufficent in 
grain. First, the major grain production areas have great 
potential. There are 3.03 million mu of grain fields in the 
Hetao area of Bayannur League and 8 million mu of 
grain-sowing acreage in the Liao He irrigation area of 
Jirem League. If these two areas and other major grain 
production areas popularize the plastic-film covering 
technique, the modeling cultivation [mo shi hua] tech- 
nique, and the technique of interplanting corn with 
wheat, the region’s grain output will certainly increase by 
a large margin. In addition, the dry-crop growing areas 
and the pastoral areas have great potential in increasing 
feed output. Next, we have conditions for tapping the 
potential in grain production. At present, the regions 
grain production is affected by the shortage of water 
conservancy works; the problems of supplying fertilizer, 
diesel oil, plastic films, and other means of agricultural 
production; controlling salinization and alkalinization; 
providing scientific and technological service; and the 
problem in circulation area. So long as we do a solid job 
in solving these problems we can achieve great results in 
increasing grain production. 


Nei Mopggol Conference on Director Responsibility 
SK260237 Hohhot Nei Monggol Regional Service in 
Mandarin 1100 GMT 25 


[Text] The regional conference on comprehensive popu- 
larization of the plant director responsibility system 
cosponsored by the regional economic commission, the 
Organization department of regional party committee, 
the regional trade union council, and the regional office 
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for restructuring the economic system opened in Hohhot 
today. ''sing the 13th party congress’ guidelines on 
reforming the enterprise leadership system as the guiding 
ideology, the conference relayed and studied ways to 
implement the guidelines of the two circulars and the 
three regulations of the party Central Committee and the 
State Council in an effort to speed up the pace in 
popularizing the plant director responsibility system 
comprehensively throughout the region. (Yun Feng), 
deputy director of the regional economic commission, 
gave a report on the region's experiences in reforming 
the enterprise leadership system and the work of further 
popularizing and improving in a comprehensive way the 
plant director responsibility system. Liu Zuohui, vice 
Chairman of the region, also delivtred a speech. He 
urged: Leading persons at various levels throughout the 
region should enhance their understanding, unify their 
thinking, resolutely implement the guidelines of the 
three regulations and two circulars of the central author- 
ities, and make a success of the reform of the enterprise 
leadership system. They should attach importance to 
Studying and solving new problems in the reforms within 
enterprises so that the plant director responsibility sys- 
tem can be continuously improved in the course of 
reform. 


Attending the conference were directors, managers, 
party committee secretaries and trade union chairmen of 
some 20 large and medium-sized enterprises throughout 
the region, and responsible comrades from relevant 
departments. 


Northeast Region 


Jilin City Establishes Democratic Party 
SK250746 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 24 Oct 87 


[Text] The first congress of members of the Chinese 
Peasants and Workers Democratic Party in Baicheng 
City opened there on 19 October. The congress heard 
and discussed the work report given by (Luo Erkang) on 
behalf of the leading city group and elected members of 
the first city committee of the Chinese Peasants and 
Workers Democratic Party. (Luo Erkang) was elected 
chairman of the first city party committee, and (Zhu 
Longxi) and (Shen Kai) were elected vice chairmen of the 
first party committee. This is the first city-level commit- 
tee of democratic parties in the province. Attending the 
congress were (Feng Xiquan), director of the united front 
work department under the provincial party committee; 
(Yan Fuquan), chairman of the provincial Peasants and 
Workers Lemocratic Party; and leading comrades from 
the Baicheng prefectural and city organs. 


Liaoning Reserves Hold Political Forum 
SK250730 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 24 Oct 87 


[Text] The Provincial Military District recently held a 
forum in the city of Jinzhou on the political work of 
reserve forces. At the meeting, experiences gained in 
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political work by reserve forces since the founding of 
these forces were summarized and exchanged. Discus- 
sions on formulating measures for further enhancing the 
political work of reserve forces were also held. 


Reserve forces are an important component in the 
reserve strength of our country’s national defense. They 
are good examples to both the people and the army. 
Various reserve divisions and regiments under the Pro- 
vincial Military District, with the cooperation and con- 
sultation offered by the local authorities, have actively 
studied how to do a good job in conducting political 
work among their forces. They have scored marked 
achievements in this regard. They have also established 
and improved party organizations at all levels of reserve 
forces. 


By conducting political education on ardently cherishing 
reserve service, PLA units have enabled the broad 
masses of reserve force personnel to enhance their sense 
of glory and responsibility in rendering reserve service. 
They have also overcome their erroneous ideological 
trend in which there is no future in engaging in reserve 
service and reserve forces give extra burdens to the state. 
Thus, consciousness in building reserve forces has been 
upgraded. 


Over the course of conducting such education, PLA units 
have also compiled teaching materials themselves; uni- 
fied the content, demand, and standard of political 
education; and have trained political teachers. All of this 
has ensured the implementation of various tasks in this 
education. 


Northwest Region 


High Technology Markets Thrive in Ningxia 
OW 231354 Beijing XINHUA in English 1037 GMT 
23 Oct 87 


[Text] Yinchuan, October 23 (XINHUA)—A technolog- 
ical fair came to a successful close here recently resulting 
in signed contracts worth 100 million yuan, local sources 
reported. 


The technological businesses in the Ningxia Hui Auton- 
omous Region have been developing fast in recent years. 
The region’s 70 institutions have sponsored technologi- 
cal fairs on seven occasions. During that time, technol- 
ogy transfers involving 362 items have taken place, and 
3,750 technical personnel have been trained since 1984. 


From April 1986 through this past March, the Ningxia 
Technological Development Centre was host to 45 
experts from Beijing who provided consulting services 
for 107 enterprises and helped them in solving many 
difficult technological problems. 
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With the help of other related governmental depart- 
ments, early in September, 222 engineers and techni- 
Cians began serving as technological advisers for enter- 
prises in towns and villages. They have already made 
valuable contributions toward local enterprise develop- 
ment. 


Ningxia Has Bumper Autumn Grain Harvest 
OW240343 Beijing XINHUA Domestic Service 
in Chinese 0008 GMT 23 Oct 87 


[By reporter Shi Haibo] 


[Text] Yinchuan, 23 Oct (XINHUA) — Despite the 
attack of a variety of natural calamities, Ningxia Hui 
Autonomous Region will have a bumper harvest of its 
autumn grain crops this year. Total output is expected to 
ny 1,728 million jin, an increase of 11.1 percent over 
ast fall. 


REGIONAL AFFAIRS 


A number of natural calamities hit Ningxia early this 
year, resulting in the decline of summer grain. Since the 
beginning of summer, its southern mountain region has 
experienced drought while a number of places in the 
Hunag He irrigated region has suffered from continuous 
rainy weather and other natural calamities. The unusual 
climate caused various plant diseases and insect pests, 
seriously threatening autumn farm production. To cope 
with this unfavorable condition and to strive for an 
increase in the output of autumn grain, people in the 
countryside paid special attention to the expansion of 
crop acreage and interplantation, increasing the region’s 
crop acreage by 400,000 mu. In addition, they actively 
applied agricultural research results, with 82 percent of 
its paddy rice fields planted with fine strain crops. The 
area of high-yield fields and improved medium-level and 
low-yield fields also increased. All these efforts have 
contributed to the increase of the autumn grain. 
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Chiang’s Retrocession Day Address to PRC 
OW260851 Taipei CNA in English 0331 GMT 
26 Oct 87 


(Text] Matsu, Oct. 26 (CNA)—President Chiang Ching- 
Kuo’s Taiwan retrocession day address was broadcast 
from Matsu to the Chinese mainland Sunday. 


President Chiang said in his address that the constitu- 
tional democracy and the free economic system being 
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implemented on the national revival bastion of Taiwan 
are the best guarantee for the final victory over commu- 
nism and the recovery of the mainland. 


The broadcast brought to mainland compatriots a mes- 
sage of encouragement and shared with them the joy of 
the retrocession. It also urged mainland people to rise up 
against the tyrannical communist rule in support of the 
national recovery mission. 
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Hong Kong 


Governor Leaves U.S., Travels to London 
HK250720 Hong Kong 

SOUTH CHINA SUNDAY MORNING POST 
in English 25 Oct 87 p 1, 2 


[From Ann Quon in New York] 


[Text] The worst-timed trip in local history came to an 
end yesterday as the Governor flew to London from New 
York, leaving stunned Americans wondering just how 
free Hong Kong’s trading system is. 


In his first official visit to the United States, Sir David 
has spent the past week extolling the virtues of Hong 
Kong as a leading financial centre and model for free 
trade. 


“We believe in free trade. We practise it. There are no 
restrictions or obstacles to prevent Americans or any 
others selling their products in Hong Kong,” he told 
audiences in New York and Washington throughout his 
six-day visit. 


However, his message was eroded by the embarrassing 
closure of the Hong Kong futures and stock exchanges on 
the very day he arrived. 


“Had I known the markets were going to close | would 
never have come,” he jokingly told one luncheon audi- 
ence. Americans however, see it as no laughing matter. 
Nor have they been slow to seize upon the irony of his 
visit. ““How can he preach free trade when the very free 
market forces he talks about are not allowed to operate 
on the stock exchanges?” asked one New York banker. 


It was a question that dogged him in Washington and 
again in New York where he faced his toughest critics— 
the American media. 


“The opening or closing of the markets is a decision for 
the markets themselves and not a government one. It’s 
entirely their decision. They are autonomous,” he told 


reporter after reporter. 


As far as he was concerned, free market forces still 
prevailed during the stock crisis because the Govern- 
ment had not intervened. However, Sir Dav’1 was 
careful not to give any public indication wh .«r he 
agreed with the stock exchange’s decision. 


Sir David did admit to serious flaws in existing settle- 
ment procedures for outstanding futures contracts. 


“There is no doubt that the settlement procedures are 
not as efficient as a market in Hong Kong ought tu have. 
They clearly will have to be improved. 


““Nobody can really be comfortable with markets that 
remain closed for a substantial period of time. 
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“I trust that there will not be damage to the Hong Kong 
market and its reputation in particular,” he said. 


Leading American financial experts are sceptical though. 


“Since most markets are following Wall Street’s lead, it 
would have been better for all the markets to act in 
concert,” said Mr Eric Miller, chief investment officer 
for the New York based investment firm of Donaldson, 
Lufkin & Jenrette. 


Every day as the crisis deepened there was never any 
indication Sir David would cut short his visit to deal 
with the matter personally. 


Instead, he has entrusted the problem to his top advisers, 
the Chief Secretary, Mr David Ford, and the Financial 
Secretary, Mr Piers Jacobs, with whom he has been in 
constant touch. Despite this, there has been no escape 
from the long shadow of doubt that has been cast on his 
visit because of Hong Kong’s handling of the current 
crisis. 


In his meetings at Capitol Hill and sessions with jour- 
nalists to drive home the free trade and anti-protection- 
ist message, the subject of the market collapse has 
unfortunately been difficult to ignore. 


So was the visit a success? 


As a public relations exercise—yes. Regardless of mixed 
reviews about his message, politicians, White House 
Officials and the media people he saw all agree on one 
thing—Sir David has come across personally with flying 
Scotsman colours. 


“He’s intelligent, concise and quick on his feet,” said one 
senatorial aide. 


Sir David has come across as so relaxed and in control of 
his subjects that he has even made himself suprisingly 
accessible to the Hong Kong media travelling with him 
by making it a point to brief them regularly on the 
progress of his talks with officials. 


Today he arrives in London by Concorde where the 
market crisis will top the agenda during what has been 
described as regular talks with Foreign Office officials. 


Political reforms are expected to take a back seat when 
the Governor meets with Foreign Secretary Sir Geoffrey 
Howe tomorrow. 


Sir Geoffrey is said to have taken a personal interest in 
the market debacle because of concern that any collapse 
would not only affect Hong Kong's financial reputation 
but could hurt British and foreign brokerage firms. 


Sir David will also bring Sir Geoffrey up to date on talks 
with American officials concerning refugees and trade- 
related issues. 
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“I will discuss with Sir Geoffrey how one can try to 
achieve a long term resolution of the problem and that’s 
what I will be particularly looking for in London,” he 
told the Sunday Morning Post. 


“There is no instant answer I’m afraid. It’s mobilising the 
diplomatic involvement of a number of countries to try to 
work out what the long-term solution could be and involve 
them in negotiations with Vietnam to achieve this.” 


The U.S. has said it would consider his request to increase 
its intake of refugees and participate in United Nations 
sanctioned talks aimed at repatriation to Vietnam. 


Sir David will also bring Sir Geoffrey up to date on the 
political reform issue and seek his views on any change in 
China’s attitude towards delaying the introduction of direct 
elections until 1990 when the Basic Law will be ready. 


PRC to Support Measures on Market Crisis 


Officials Comment 
HK270351 Hong Kong SOUTH CHINA MORNING 
POST in English 27 Oct 87 p 3 


{By Stanley Leung in Guangzhou] 


[Text] China would support any measures taken by the 
Hong Kong government in the stock market crisis, provided 
they were conducive to Hong Kong’s prosperity and stabil- 
ity, senior Chinese official Mr Lu Ping said yesterday. 


Mr Lu, the deputy director of the Hong Kong and Macao 
Affairs Office, said he believed the Hong Kong Govern- 
ment had effective ways to solve the problems. 


Arriving from Beijing to attend a Basic Law Drafting 
Committee sub-group meeting which begins today, Mr Lu 
was informed by reporters of the 1,200 point drop in Hang 
Seng Index. 


Asked if any ways [as published] China could help, Mr 
Lu said, “We would support and co-operate on any 
measures taken by the Hong Kong government provided 
that these measures are conducive to the territory's 
prosperity and stability. This has becn our stance.” 


Another senior official, Mr Ke Zaishuo, who heads the 
Chinese team on the Sino-British Joint Liaison Group 
[JLG], was cautious in committing any discussions [as 
published] on the issue at the diplomatic body which is 
scheduled to meet in Beijing next month. 


He said the issue of Hong Kong's stock crisis had not been 
raised. Mr Ke also side-stepped the question over whether 
the JLG should contribute to prevent similar occurrences 
during the run-up to 1997. 


“We haven’t yet considered this point but definitely we 
would closely monitor the situation.” 


He said the next JLG meeting would continue discussing 
those issues not finished at the last meeting. And the 
possibility of discussing political reforms in Hong Kong was 
not ruled out, he added. 


Basic Law Drafter and Legislative Councillor Mr Martin 
Lee said the current monetary storm would damage 
Hong Kong’s prosperity and stability to some extent. 


The four-day suspension of the stock market which he 
had criticised was to be blamed partly for yesterday’s 
landslide drop in the stock index. 


He thought the management of the stock exchange had 
panicked more than the market had. 


The director of the Hong Kong branch of the New China 
News Agency, Mr Xu Jiatun, stayed in the territory through- 
out the stock exchange crisis and did not go to Beijing for 
the 13th National Congress of the Chinese Communist 
Party. 


Mr Xu, who is a member of the party Central Advisory 
Commission, is head of the four-member Hong Kong group 
of the Guangdong delegation for the congress and was 
elected a member of the congress’ Presidium last Saturday. 


However, since he returned from Beijing two weeks 
earlier on business, Mr Xu has remained in the territory 
while the other delegates to the congress left separately. 


It vas learned that he was to fly to Beijing towards the end 
of last week. However, his absence at the congress was 
noticed on Sunday evening and prompted speculation. 


Although the NCNA would not comment on the reason 
for his staying behind in Hong Kong, one of the plausible 
reasons could be that he wanted to be in the territory to 
watch the stock exchange developments. 


XINHUA Pledges Support 
HK270051 Hong Kong TA KUNG PAO in Chinese 
27 Oct 87 p 1 


[Report: “Hong Kong Branch of XINHUA Concerned 
for Stock Market”’} 


[Text] Zhang Junsheng, deputy director of the Hong 
Kong branch of X/NHUA, while attending last night’s 
banquet held to mark the Ist anniversary 0. the United 
Stock Exchange of Hong Kong, said that the Hong Kong 
branch of XINHUA is very concerned over the recent 
state of the Hong Kong stock market. Hence, director Xu 
Jiatun has taken a leave of absence from the 13th CPC 
Congress and is staying in Hong Kong for the time being. 


Regarding the current problems on the Hong Kong 
market, Zhang Junsheng said: “If the Hong Kong Gov- 
ernment requires our cooperation in this matter, we will 
actively coordinate with them to the best of our ability.” 
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Futures Exchange Suspends 43 Members The suspensions followed the arrangement of four bil- 

HK270708 Hong Kong AFP in English 0646 GMT 27 Oct 87 lion Hong Kong dollars (512 million U.S.) to avert a 
massive default in the local futures market. The rescue 

[Text] Hong Kong, Oct 27 (AFP)—The Hong Kong _ package is being provided by the government along with 

Futures Exchange announced Tuesday that it had sus- — qa group of international and local banks. 

pended 43 of its members until further notice. 
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